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Bermuda, with its wonderful climate, beckons 
you now. Get another taste of summer in a de- 
lightful litile foreign isle where everything is 
at its best for rest or for recreation. 

Low Summer Rates Still Apply 
8-day inclusive tours $102 (up) 
Magnificent new quadruple-screw M.S. 
“BERMUDA”, (20,000 tons), unsurpassed in 
luxury by any ship afloat, alternates in semi- 
weekly service with the twin-serew S.S. “FORT 

VICTORIA” (14,000 tons). 


FURNESS BERMUDA 
LINE 


34 Whitehall Street, or uptown office, 565 Fitth 
Avenue, New York, or any authorized agent. 




















$100,000,000 dividends 
paid on this strong 
security 


On October 1, more than 90,000 investors 
received representing the 192nd 
dividend paid by Cities Service Company 
on its Common Stock. 


checks 


Total dividends paid 
in cash and securities on Cities Service 
Common now amount to more than $100,- 
000,000. 


large and steadily increasing earnings are behind 
this 18-year-old security. At its present price it 


gives you a net vield of about 74%. 








HENRY L. 
DOHERTY & CO. 
60 Wall Street MORE. cova nes es a ead Ras wee Aes RAO 
New York City 


Please send, without 
obligation, full in- 
formation about 
Cities Service Com- 
mon stock. 
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“American Shares” 


representing 
deposited shares 


Banca Commerciale 


Italiana 
Head Office—MILAN 


During the past twenty years 
growth of business has made 
possible issuance of subscrip- 
tion rights on eight different 
occasions, 


$72.50 per “American Share”’ 
(Carrying one-half the divi- 
dend for the year 1928 and all 
subsequent dividends on de- 
' posited shares.) 








Copy of the letter of Mr. Giuseppe 
Toeplitz, Managing Director, regard- 
ing the Bank may be had upon request: 


-E. H. Rollins & Sons 


Founded 1876 


BOSTON 
200 Devonshire St. 
CHICAGO 
231 So. La Salie St. 


NEW YORK PHILADELPHIA 

44 Wall Street 1515 Locust St. 
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Russ Building 


LOS ANGELES . DENVER 
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United States and its Possessions, Mexico 
and Cuba, $10.00 a year; Canada, $11.00 a 
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Odd Lots 


The advantages of Odd Lot purchasing are many, but the pre- 
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obtainable. 
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How much more secure you are with ten shares of stock in ten 


different leading industries than you would be with a hundred 
shares in one. 


This is the conservatism in Odd Lot buying. 
Ask for Booklet F. W. 362 
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Note these different stock groups, as motors, oils, rubbers, etc.—which has been 
showing the most profit? ‘ 


d 


qd 


Sound security considered, these electric light and power issues have been the 
choicest stocks on the board. 


Hl 


What further profits ahead now? 


il 





Are you profiting from this move in 


Electric Light and Power Stocks? 





Over months past, at a time most persons overlooked them, the American Se- . 
curities Service has again and again pointed out the sound position and pos- | u 
sibilities for real profit in electric light and power stocks. ; 
Compare the results, what different stock groups have done. Whereas steel | , ? 
stocks, if bought on a conservative margin of half their cost price and held the . 
past year, show 48% profit—coal, sugars and woolen textiles a loss—these 5 P 


electric light and power stocks show a 77% profit. 








in the same market. See for instance—in diagram at right, during 
last July to February how utilities forged ahead of rails. Note on dia- 
gram at top how electric light and power stocks show 19% more profits 


Market conditions are selective. Certain stocks are simply doing better than others— 
h 

| 

over the year than the general market average. 


During four years now, the American Securities Service has been 
recommending more electric light and power stocks than any other one 
group—and every purchase has shown a profit. 





While various stocks in other groups are now high, and unsafe, certain -sound electric light 
and power stocks offer fine promise, yet. 


These particular stocks are described, and the whole electric light and power outlook analyzed 
with care, in another special report just prepared for our clients. This report should prove 
valuable, as our previous reports have been. A few extra copies reserved for distribution, free, 
as long as the supply lasts. 
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American Securities 1 American Securities Service | 
Service | 2303 Singer Building Tower, New York l 
I Kindly send me copy of your latest “Special | 
2303 Singer Building Tower | Report on Electric Light iv Power Stocks,” | 
also copy of “Making Profits in Securities,” 
New York both free. | 
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The Financial World 








The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as tong as it clings to this ideal it ean count upon the support of the investing public. 





























NOVEMBER 14, 1928 


The Trend of Things 


@ The pace of general trade promises to be further accelerated. High freight car loadings, 
record breaking steel output and a high seasonal motor production are the best current indi- 
cators. As to the future, the surprisingly high volume of new construction contracts being 


let (October set a new record for that month) indicate rather clearly that a large volume 
of business is in the offing. 





Credit conditions continue unchanged. Call money receded to 6 per cent after month-end 
settlements were adjusted. Bonds are doing somewhat better and lower interest rates are 
looked for to coincide with the heavy reinvestment demand which seasonally takes place at 
the first of the year. The Federal Reserve banks continue to add to their acceptance pur- 
chases and about $90,000,000 in gold certificates have been retired. 


Mr. Hoover’s election was well received. Some very constructive work remains to be done 
in this country, especially for the “backward” industries such as agriculture, coal, oil, steel, 
textile, etc., and Mr. Hoover will doubtless have some very definite plans for extending pros- 


perity to these fields. His favorable attitude toward public utilities and rails needs no 
comment. 


Following the election transactions on the New York Stock Exchange were in heavy volume 
with advances outnumbering declines. The bond market is beginning to give a somewhat 
better account of itself. The long term common stock investor who would be successful must 
discriminate. Proper diversification plus conservative boriowing are also advisable. 


many individual security holders. If Mr. 


meee 


HE outstanding development of the 
T past week was the Hoover victory 
and it was promptly reflected in the 
price level of many securities. This was 
as expected. From a longer range view- 
point this election has great significance to 


Hoover is to increase prosperity the “back- 
ward” industries offer the most inviting 
field. This is discussed on page 613. 
Meanwhile in the field of business a re- 
markable rate of activity has developed. 


To the present very satisfactory picture 
must be added the prospect for future 
gains. This prospect is quite clearly de- 
fined because of the very large volume of 
new construction contracts and the great 
increase in state and municipal building. 
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Average Prices on the New York Stock Exchange 
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@ Business Prospect 
2k * aK 


ITH October recording freight car 

loadings at a new high as well as 
record breaking steel operations and a 
high seasonal level of automobile output it 
is quite evident that very substantial pros- 
perity is present. What is most interesting 
is the fact that new construction contracts 
after establishing a new high September 
record also established a new high in Octo- 
ber. This huge volume of indicated future 
work which will absorb surplus labor and 
materials is a very clear indication of a 
continued high rate of general trade activ- 
ity. The surprising factor is that it has 
taken place during a period of “high” 
money rates. The recent elections also au- 
thorized many state and municipal bond 
issues which will add to future new con- 
struction contracts. Somewhat cooler 
weather has stimulated retail trade and a 
very substantial volume of grain still re- 
mains to be moved to market. All in all, 
trade prospects for the coming months con- 


tinue clearly and favorably defined. 
* * * 


@ Credit Situation 
* ok ms 


O important change has taken place 

in the credit situation. Call money 
eased to 6 per cent when the month-end 
settlements were out of the way. The Fed- 
eral Reserve banks continue to ease the 
situation somewhat through purchase of 
acceptances. There is, of course, no indi- 
cation of any credit “strain” and none is 
in prospect. A better tone has developed 
in the bond market, indicating that the next 
important change in the price of capital 
will be downward. 


*x* * * 
@ Politics 
*x* * * 


Ce the presidential election 

exerted no influence on either bus- 
iness or the security markets during recent 
months because of the expectation of an 


overwhelming Hoover victory or not is de- 
batable; but that politics were notable by 
their absence as an influence in these fields 
is beyond debate. It is well that it is so. 
This is one of the few countries in the 
world where, first, there are but two im- 
portant political parties, and where, second, 
these parties differ but little on broad eco- 
nomic questions, That is what makes for 
stability. 
*x* * * 


¢ The Coppers 


OST of the copper stocks extended 

their price levels during the past 
week. The steady rise in copper metal 
prices since the middle of 1927 gives rise 
to the question of the continuance of the 
industry’s present prosperity. This is dis- 
cussed on page 615. 


ak * * 
@ Oil Stocks 
*x* * * 


EAL progress is being made toward 
“stabilization” in the oil industry. 
The agreements reached with foreign in- 
terests, the formation of an oil export asso- 
ciation and the strong efforts to get do- 
mestic producers in line to keep supply 
balanced with demand can be expected to 
bear fruit. Meanwhile the majority of oil 
companies are showing good earnings gains 
over 1927 and further gains are in prospect 
for 1929. It is logical to expect these net 
earnings gains will be reflected in the 
market price of the companies favored 
thereby. Some advance has taken place, 
in a number of instances the advance has 
been quite substantial, since we changed 
our position on the oils early in 1927, but 
present price levels in this group do not 
appear to measure up to future prospects. 
Shell Union’s third quarter earnings of 94 
cents after all charges except taxes places 
this stock in a sharply undervalued position. 
It will be discussed in detail in next week’s 
issue. 
For the conservative long term common 
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Weekly Business Indicators 
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stock investor Texas corporation, Stand. 
ard Oil of New Jersey, Standard of Cajj. 
fornia, Standard of Indiana, Shell Union 
and Union Oil of California appear attrac. 
tive; for the more speculatively inclined 
Marland, Phillips, Barnsdall and Pure Ojj 
are in interesting positions. 
2s «+ 


@ The Railroads 
* ok x 

(pcronee earnings of the railroads 

will soon be made public. Based on 
the low level of net earnings last year and 
the record breaking car loadings of that 
month this year as well as excellent ex- 
pense control it appears highly probable 
that the year’s largest gain in net earnings 
will be recorded for October. In addition 
thereto, prospects for November and De- 
cember are also very favorably defined, as 
the decline in net in those months last year 
was extremely pronounced. Rail stocks 
have been lagging despite their under- 
valued status and it may very well be that 
forthcoming earnings reports will apply the 
needed stimulant. The western and in- 
dustrial eastern roads will probably make 
the most impressive net earnings gains 
during the coming months. Amongst divi- 
dend payers. Atchison, Union Pacific, 
Southern Pacific, Rock Island, Great 
Northern, Northern Pacific, St. Louis-San 
Francisco, New York Central, Baltimore & 
Ohio and Pennsylvania appear attractive; 
amongst non-dividend payers, Kansas City 
Southern, St. Louis-Southwestern, Mis- 
souri-Kansas-Texas, Missouri Pacific, Chi- 
cago, Milwaukee, St. Paul & Pacific and 
Frie. 


*x* * * 
@ Securities Outlook 
a 


HE somewhat better tone which has 

developed in the bond market is doubt- 
less due to two causes. One is the de- 
creasing supply of new bonds and the steady 
absorption of “undigested” old ones and 
the second is the prospect for easing in in- 
terest rates at the time of the year-end re- 
investment demand. In the field of com- 
mon stocks individual issues follow individ- 
ual trends. In October, 1928, heralded 4s 
a wild speculative period for the rise, we 
find that of the 490 common stocks listed 
on the New York Stock Exchange 49 per 
cent closed the month higher, 48 per cent 
closed the month lower and 3 per cent 
were unchanged. .This again rather clearly 
shows there is no such thing as a “market.” 
It again shows that now, as for a number 
of years, the question of selection of in- 
dividual common stocks is all important. 
In this connection it is quite possible that 
during the coming months some “technical” 
changes in stock prices may take place due 
to registering tax losses. This may tem- 
porarily further depress already depressed 
stocks or in case the buying is for “short” 
account may temporarily advance some al- 
ready “high” stocks. What the long term 
common stock investor should do is make 
sure of individual stock values on the 
basis of current and prospective earning 
power, and by adequate diversification, 
careful selection and conservative borrow- 
ing properly safeguard his position. 
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What Hoover’s Election 


@ Because our complex industrial organiza- 
tion is touched upon at so many points by 
governmental activity the policy of the 
executive head of the country is of vital 
importance to the future of business and 
corporate profits; 





( Herbert Hoover 


President-Elect 


ITH Mr. Hoover elected, what 
WV will .be the consequences? That 

the executive power given the 
President of the United States carries very 
important implications for the future of 
business goes without saying. That Mr. 
Hoover will use it is clearly indicated by 
his past record. Now then, what do his 
past record record and speeches indicate? 


Let us first examine his record. In the 
| Department of Commerce he has most 
» vigorously carried on a campaign to elimi- 
nate “waste.” This has taken many forms 
and probably the most important one is 
getting the heads of various kindred lines 
of business together to agree upon “stand- 
| ardizing” products and “stabilizing” mar- 
kets. I will not go into detail but very 
important progress has already been made. 
Much more, in my judgment, still lies 
ahead of us. 


Example of Stabilization 


It may be well to point to the copper 
industry as an example of stabilization and 
the benefits flowing therefrom. These 
benefits are twofold. First, higher copper 
prices mean higher wages, and _ second, 
they mean a higher investment return for 
the security holders. Let us assume that 
in more difficult fields such as agriculture, 
oil, steel, sugar, coal and textile a greater 
degree of price stability can be brought 
about. The great benefits are obvious. 


Perhaps the recital of a little history 
| will be in point. In the old days the 
Rockefeller interests were amongst the 
first to see the evils of destructive com- 
petition. They formed the famous (or 
notorious) South Improvement Company. 
This company made contracts with lead- 
ing railroads for rebates and drawbacks as 
well as for detailed information regard- 
ing shipments of competitors which aroused 
the public and resulted in the Interstate 
Commerce law. 


November 14, 1928 


In his speeches and in his work as Secre- 
tary of Commerce, President-Elect Hoover 
has clearly outlined what his policies will 
be in many instances and it is therefore 
timely to discuss and interpret these; 


Aside from a broad general policy his at- 
titude toward the farmer, the public utility 
operator, and most of all toward “waste” 
in business, will, in all probability, play a 
vital role in the country’s development in 
the next four years. 


By FREDERICK HANSSEN 


With this indefensible device abolished 
they next formed a “trust.” This in turn 
was abolished by the Sherman anti-trust 
law. This law prohibits combinations in 
restraint of trade. Now it is becoming 
the judgment of an increasing number that 
unrestricted competition is not an unmixed 
blessing and that possibly the anti-trust 


law should be modified to permit the forma” 


tion of larger units and the elimination cf 
waste. In the case of the railroads this is 
already the law of the land. There is 
every reason to expect that Mr. Hoover 
will strongly urge that the legally re- 
quired consolidations in the railroad field 
be expedited. In the case of raw material 
producing industries the anti-trust law still 
stands and it must be circumvented in some 
way. 

The most effective way thus far found 
apparently is to take advantage of the 
Webb-Pomerene law and form export asso- 
ciations which greatly resemble the Ger- 
man cartel system and fix prices and limit 
shipments. The executives thus brought 
together have enough in common so that 
they can agree on eliminating the most de- 
structive domestic practices. In other 
words, they can arrive at a_ so-called 
“gentlemen’s agreement” as to domestic 
practices. 


Enabling Legislation Important 


While enabling legislation would he 
helpful the copper industry has apparently 
demonstrated that even without it very 
real and substantial progress can be made. 
That Mr. Hoover is in accord with such 
legitimate progress goes without saying. 


In my opinion the most notable and 
compelling thought Mr. Hoover advanced 
in his campaign was for the elimination of 
poverty. Readers of THe FINANCIAL 
Wortp may recall the article by Professor 
Carver of Harvard in which he pointed out 
that as the tide of immigration, declined 





@ Charles Curtis 


Vice President-Elect 


and as the standard of living rose here 
poverty “en bloc” would gradually disap- 
pear. What Mr. Hoover doubtless has in 
mind is that poverty can be eliminated by 
a further advance in the general standard 
of living. A further advance in the gen- 
eral standard of living can best be ac- 
complished by increasing wages and ii- 
come, 


Consideration of Backward Industries 


Mr. Hoover’s immediate problem will 
doubtless be the “backward” industries, es- 
pecially agriculture. If generally through- 
out this country these backward industries 
could earn a fair return on the capital em- 
ployed and be in a position to increase 
wages the effect on the prosperity of the 
country as a whole would be pronounced 
and would, in my opinion, constitute the 
most important single step toward the 
elimination of poverty. I think we can con- 
fidently count on Mr. Hoover to do his 
utmost to bring this about. 


Of course, that would mean even greater 
prosperity for already prosperous corpora- 
tions and would forecast an era of pros- 
perity the like of which has never been 
seen even in our country. It would mean 
a further substantial increase in “equity” 
or common stock earnings. It would be 
logical to expect it to be reflected over 
the longer range future in higher price 
levels for the individual common stocks 
thus benefited. 


Insofar as the public utility industry is 
concerned, Mr. Hoover’s stand has been 
very clearly for private operation, making, 
of course, certain exceptions. Mr. Hoover 
has expressed very strong convictions on 
government in business and for other than 
exceptional cases is firmly opposed to gov- 
ernmental competition with private corpo- 
rations. The productivity of a country such 
as ours is broadly in proportion to the 

(Please turn to page 625) 
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q) Eastman Kodak— 


A “Blue Chip” Investment Stock 


@ As the world’s foremost producer of photographic cameras 
and allied products, Eastman Kodak has enjoyed an unusu- 
ally consistent record of growth; 





HE inclusion of Eastman Kodak in 
the list of recommendations given 
a week ago carries a significant mes- 


sage to the investor in measuring the ex- 
tent of his problem over the next several 


years, It serves to amplify the misdirected 
warnings that have so fluently been given 
in decrying high price levels. It goes fur- 
ther than this in measuring the position 
of the individual investor in adjusting him- 
self to new conditions as governed by the 
price, the earnings and the yield obtainable 
on sound securities. We are entering a 
new era that can be very favorably an- 
ticipated. In looking back over the past 
several years it becomes urgent that a 
clear concept be had of the forthcoming 
period in its prospect of continuing the 
satisfactory record if not likely to improve 
upon it. 

In the September 26, 1925, issue of Tar 
FINANCIAL Wor.tp, Eastman Kodak was 
favorably recommended as a “high yield- 
ing industrial.” The stock was then sell- 
ing around $109 a share paying the same 
dividend that now prevails and yielding on 
that basis 7.3 per cent. Operations that 
year resulted in $8.84 a share earned. 





@ Through new inventions and the improvement of old prod- 
ucts many new sources of revenue have recently been devel- 
oped which should enhance future earnings; 


@ Has the recent substantial advance in the price of the stock, 
which has placed it in the “blue chip” class, discounted the 
increasing earnings in prospect? 


By WILLIAM J. HEALY 


Again in the June 15, 1927, issue the stock 
was given a subsequent recommendation 
at $146 a share when yielding but 5.5 per 
cent. Earnings in 1927 amounted to $9.61 
a share in a progressive improvement over 
1926, when $9.50 a share was earned. As 
previously stated the stock was recom- 
mended last week at $180 a share yielding 
at that price 4.4 per cent. 


While three years ago it was possible to 
obtain a stock of this merit acquiring with 
it a yield of over 7 per cent, this is no 
longer possible. To explain it one need 
go no further than apply the rule of sup- 
ply and demand. The increasing demands 
for this type of security with the supply 
constantly on a diminishing scale have 
been reflected in a market appraisement 
that is too often referred to as unreason- 
ing and uncalled for. 


Eastman Kodak Company is the world’s 
foremost organization in the production 
and distribution of photographic cameras 
and products allied to that trade. The 
manufacure and sale of film constitutes 
one of the most active branches of the 
business. This can be readily recognized 
by the fact that the company manufac- 

















Six-Year Analysis of Eastman Kodak 
(Years ended Dec. 31) 
1928 Price Range: High 194%—Low 163—Current, 185 


Common Stock 


Paid & 

Net Earned Payable Surplus — Price Range -- 
Year Income Per Sh. Per Sh. for Year High Low 
+ $20,142,161 $9.61 $8.00 $3,335.419 175% 126% 
LL —_ 19,860,635 9.50 8.00 3,095,213 13634 106354 
a 18,467,114 8.84 8.00 1,751,732 118 10434 
1924........ 17,201,815 8.26 8.00 564,473 114% 104% 
5 18,877,230 9.13 7.75 2,828,949 11534 8934 
te 17,952,555 8.72 * 5,007,650 90% 70 


*Common dividends declared out of income in 1922 amounted to 2% per 
cent regular and 7 per cent extra on stock of $100 par, and $3.75 regular and 
$1.50 per share extra on shares of no par value. 

















tures 75 per cent of all film used in this 
country. Its dominating position in the 
field has been the reason for charges being 
made of restraint of trade and in satisfac- 
tion of these charges it was necessary for 
the company to dispose of certain proper- 
ties in 1926. Its present physical struc- 
ture discloses it as primarily a holding 
company. Its management is sound, alert, 
and progressive, as is evidenced by the 
introduction of new products, processes and 
devices which have established it as a 
leader. 


Stability of Earning Power 


The stability of the earning power of 
Eastman Kodak must be recognized to be 
appreciated. In finding the principal source 
of its film outlet in the motion picture in- 
dustry the slump in this business did not in 
any way interfere with the progressive 
earning improvement of the company. The 
advent of sound pictures opened up a new 
source of demand which should be re- 
flected to a material extent in the earnings 
of Eastman over the next several years. 
Not alone has greater activity been brought 
about in the motion picture industry but 
the newness of this development requires a 
greater film consumption with the leaders 
striving for perfection of this feature. 

The aggressive policy of the management 
is also to be found in its recent ventures 
in the introduction of the Recordak, a 
device used by banks both in the preven- 
tion of fraud and: for labor saving pur- 
poses. The reception given to the motion 
picture machine by amateurs is another 
valuable outlet. The introduction of color 
in films and also in cameras in meeting 
with a style trend in the latter and an im- 
provement in the former, gives promise of 
further remunerative business. The pro- 
duction and sale of films for educational 
purposes is another aggressive undertaking. 
An early announcement is expected of 2 
new talking movie to be distributed through 
Radio Corporation of America. Is it not 
reasonable to anticipate this company ge¢t- 
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ent 234. 


Where Are Coppers Heading? 


@ The steady rise in copper prices since the middle of 1927 gives rise to 
the question of the continuance of the industry’s present prosperity; 











@ What are some of the constructive forces at work in the industry and 
what results have been achieved to date? 
@ Will 1929 bring another period of ss 
_ over-production and falling prices, ; 
aii 3 or can the present stability and ) Zee 
( jhe control be maintained? cs SS 
, Qe eT 





FINANCIAL Wor p has been recom- 

mending the leading low-cost cop- 
per producers for Jong term holding. We 
have thus favored such companies as Ken- 
necott, Chile and Cerro de Pasco on the 
basis of a long range evolution toward 
permanent improvement within the indus- 
try which has been under way since the 
war, The increasing prosperity which has 
come to the industry during the past year, 
with the steadily rising level of prices, has 
brought further substantial market appre- 
ciation to these companies and highly satis- 
factory advances in other of our more 
recent recommendations such as Granby, 
Calumet & Hecla and Howe Sound. The 
average of copper prices quoted in New 
York, as compiled by Engineering and 
Mining Journal, has risen from a low of 
12.37 cents per pound for the month of 
June, 1927, to 15.20 cents for October, 
1928, and a price for electrolytic copper in 
New York City of 16.0 cents is now being 
reported. This is the highest level reached 
since March and April of 1923, when prices 
between 16.0 and 17.0 cents were realized, 
and it is becoming increasingly important 
to attempt to learn whether the industry 
has sufficient control of its operations to 
maintain present conditions or whether it is 
facing the prospect of another sharp de- 
cline in prices such as took place in the 
last eight months of 1923. 


LD Pe the past several years THE 


Former Position of Industry 

It would probably be futile to attempt 
to show statistically or to prove by an un- 
answerable line of argument that the in- 
dustry is sufficiently stabilized to make a 
recession impossible, but a consideration 
of some of the factors involved should help 
to clarify the situation. The past history 
of this and many other industries demon- 
strates that price fluctuations and cycles of 
Prosperity and depression have been the 
results of the operation of the law of 
supply and demand. An excess of demand 
reduces stocks, raises prices and stimu- 
lates production to the point of unbalancing 
the relationship in the other direction, 
bringing in another era of large stocks 


November 14, 1928 


By C. C. BAILEY 


and reduced prices and profits. The solu- 
tion of such a situation would seem to lie 
in as great a knowledge as possible of the 
trend and extent of demand and of the 
sources of supply, followed by an intelli- 
gent and self-regulated co-ordination among 
the individual units to achieve a closer 
alignment between supply and demand. 


The steel industry, under the leadership 
of the U. S. Steel Corporation, has made 
notable progress along these lines, and is 
now chiefly troubled by the competition 
revealed in price concessions which result 
from the professional character of the re- 
tail buyers and the shopping around which 
is commonly done before the closing of 
important contracts, Price fluctuations are 
less violent and destructive than in past 
decades. 


Constructive Forces in Industry 


Let us see what constructive forces are 
at work in the copper industry and what 
progress has been made in recent years. 
At the close of the war the industry found 
itself with inventories and productive ca- 
pacity developed far in excess of peace- 
time needs. Furthermore, the industry as 
a whole was almost entirely uninformed as 
to its own statistical position, and was 
therefore unable to adopt adequate correc- 
tive measures. Several developments since 
then have served to change the picture 
completely. In 1919 the American Bureau 
of Metal Statistics was formed to supply 
the copper and other non-ferrous metal in- 
dustries with prompt and accurate statistics 
of production, shipments, imports and ex- 
ports, etc. The figures furnished by the 
bureau to the copper industry represent 
approximately 98 per cent of the produc- 
tive capacity of the world, and are conse- 
quently of immeasurable value. Another 
forward step was taken in 1923 with the 
formation of the Copper and Brass Re- 
search Association to promote the use of 
these metals by scientific research and en- 
gage in suitable advertising. In 1926 Cop- 
per Exporters, Incorporated, was formed 
under the authority of the Webb-Pomerene 
Act to co-ordinate the export activities of 
American companies. This organization 
also works in co-operation with foreign 
copper interests and is the predominant 


factor in stabilizing deliveries and prices 
all over the world. This results in con- 
ditions vastly different from those formerly 
prevailing, and its importance to our own 
producers may be judged by the fact that 
exports from North and South America 
constitute over 40 per cent of total ship- 
ments of refined copper, and that United 
States capital owns and controls over 95 
per cent of the production of both con- 
tinents. In 1927 the Copper Institute was 
formed to supply the industry with further 
intimate details covering such items as pro- 
duction (both present and prospective), 
costs, sales, prices, etc. This completes the 
list of co-operative and informative organ- 
izations which have been steadily laying the 
foundation for the present prosperity of the 
industry, and which fulfill a definite need 
which must be met if the present stability 
is to be maintained. 


Important Bearings of Development 


There are two other lines of develop- 
ment which have been going on in the 
industry in recent years and which appear 
to have an important bearing on the pres- 
ent situation. They are the progressive 
technical improvements in processes and 
equipment which have resulted in substan- 
tial reductions in costs, and the trend 
toward greater integration and the consoli- 
dation of productive capacity under the 
control of a smaller number of large units. 
The trend toward lower costs has resulted 
in greater profits without price increases, 
and marks the attainment of a high degree 
of efficiency of which any industry might 
well be proud. This has indirectly been 
a factor in the increasing use of copper in 
industry and construction, and it is un- 
doubtedly true that the constantly increas- 
ing demand for the red metal has greatly 
hastened the progress of the industry from 
its unsatisfactory post war position to its 
present prosperity. Such technical improve- 
ments have also reduced the number of 
high cost properties which would other- 
wise be a threatening factor in the present 
situation. There are few such properties 
now likely to come into production in sub- 
stantial amount and upset the conformity 
of supply and demand. 

This brings us to the other development, 
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q D. & R. G. W. gen. 5s— 


A Rail Bond with Profit Prospects 


@ Although Denver & Rio Grande Western common stock has a book value 


of $259 per share, earnings have not been proportionately large. 


Recent 


improvements and other developments, however, are placing the road in 
a position to realize earnings more in line with property value; 


@ Beginning February 1, 


1929, the general 5s due 


1955 become a fixed 


interest obligation and as of that date accumulated back interest will 


amount to 25 per cent. 


This must be paid off before any distributions 


are made on either the preferred or common stocks; 


@ Inasmuch as Western Pacific and Missouri Pacific jointly own all of the 
outstanding common and are naturally anxious to receive some return 


on their investment, it appears probable that the accumulations will be 
paid as soon as possible. 


ROM a deficit of $3,600,000 result- 
HK ing from 1924 operations to net 

earnings of $4,040,000 in 1926 is the 
record established by the new manage- 
ment of the Denver & Rio Grande West- 
ern Railroad Company following the re- 
organization of that road. With such 
progress being made it is evident that there 
are profit possibilities to be found in the 
company’s securities. While there is none 
of the road’s common stock outstanding 
in the hands of the public and although 
the preferred stock appears to be rather 
far removed from dividend payments, the 
general mortgage 5 per cent bonds due 
1955 may be regarded as being in an at- 
tractive position. 

These bonds were first recommended in 
the November 6, 1926, issue of THE 
FINANCIAL Wortp, at which time they 
were selling around 74. Since that time 
the issue has moved up approximately 20 
points. Retention has been advised in each 
of several subsequent analyses and Mr. 
Guenther included the bonds in the group 


By RICHARD J. ANDERSON 


of securities which he recommended in the 
November 7, 1928, issue. 

The most important point in this unique 
issue is that interest thereon during the 
period from February 1, 1924, to February 
1, 1929, is cumulative although payment is 
not mandatory. Beginning February 1 of 
next year, however, the interest becomes a 
fixed charge just as in the case of any 
other mortgage obligation. As of that 
date there will be accumulated 25 per cent 
back interest. While this back interest 
ceases to be an obligation if it is not paid 
prior to the maturity of the bonds of 1955, 
it must be remembered that no dividends 
may be declared on either the common or 
preferred stocks while any of the interest 
remains unpaid. 

Denver & Rio Grande Western is 
jointly owned by Missouri Pacific and 
Western Pacific, each of which owns 50 
per cent of the road’s common stock. Un- 
der the reorganization plan, Missouri Pa- 
cific paid $9,000,000 to Western Pacific 
for its half interest, or 150,000 shares, in 
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the no par stock of the Denver road. In- 
asmuch as neither road can receive any 
return upon their investment in the sub- 
sidiary until all accumulations are cleared 
off the general mortgage 5s, it appears 
logical to expect this back interest to be 
paid off just as soon as earnings will per- 
mit. Deducting the 25 per cent accumula- 
tions from the present price of around 93 
for the bonds leaves a net price of 68, on 
which the current yield will be 7.37 per 
cent. At that price and figured from the 
date beginning which interest is mandatory, 
the net yield to maturity will be 7.92 per 
cent. 

The general mortgage 5s are outstand- 
ing to the amount of $29,808,000 on which 
annual interest requirements are $1,490,400. 
Earnings during the past three years, 1925- 
1927, after fixed interest charges, sinking 
funds and redemption of the Series A 
equipment trust certificates, have averaged 
$2,634,000. This figure is sufficient to 
cover interest on the general 5s about 1.77 
times. 


Since emerging from receivership in 1924 
the road has been engaged in an expen- 
sive program of reducing grades, 
straightening curves and in other ways im- 
proving roadway and structures. It is 
because of these unusual expenses that in- 
terest has been withheld on the general 
mortgage 5s. 


In the period from 1925 to 1928, in 
clusive, the road will have spent a total 
of $26,863,147 for improvements. Of this 
amount, $5,206,629 has been chargeable to 
operating expenses incident to the im- 
provements. This is at an average annual 
rate of $1,301,657, but slightly less than the 
interest requirements on the general 5s of 
1955. The expiration of the current year 
will mark the completion of this program 
and yearly earnings will therefore be in- 
creased by approximately $1,300,000. Add- 
ing this figure to the average earnings 
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The ratings used in this department are taken from THE FIN ANCIAL Wor.D’s Appraisal of Listed Stocks 





Andes Copper— 
Rating “C” 

The management of Andes Copper Min- 
ing Company has decided to force conver- 
sion of the outstanding convertible deben- 
ture 7s by calling these bonds for redemp- 
tion January 1, 1929. Holders of the issue 
should sell their bonds in order to secure 
their market profits rather than allow their 
bonds to be called at 110. 


Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio’s September gross was 
but 2 per cent below the figures reported 
for the same month last year. Net, on 
the other hand, was increased 20 per cent, 
and indications are that these earnings 
gains will be continued over the coming 
months, 


Beechnut Packing— 
Rating “A” 

In addition to the extra dividend of 60 
cents declared by Beechnut Packing Com- 
pany recently, a quarterly dividend of 75 
cents has been declared on the common, 
payable January 10 to stock of record De- 
cember 24, This is in line With the com- 
pany’s announcement that stock would be 
placed on $3 annual basis against $2.40 
previously. 


Canada Dry— 
Rating “A” 
The first nine months of this year proved 
a record for Canada Dry, both in volume 
of business and size of earnings. Indica- 
tions are that for the full year earnings will 
approximate $6 a share. 


Certain-teed— 
Rating “C” 

Decline in orders for roofing materials 
and severe competition in gypsum have had 
a decidedly unfavorable effect upon Certain- 
teed Products Corporation’s earnings. For 
the first nine months of this year the com- 
pany earned only 86 cents per share of 
preferred stock, and it is expected that the 
management will find it necessary to omit 
payments on the common, 


Chicago & Eastern Illinois— 
Rating “C” 

For September, C. & E. I. showed sur- 
plus after charges of $190,681, as compared 
with approximately $50,000 in September, 
1927. This represents an increase of ap- 
proximately 280 per cent. Indications are 
that this gain will continue inasmuch as 
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IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed, stamped 
envelope must be enclosed. 

—THE Epirors. 




















the decision of the Indiana miners to re- 
turn to work should materially benefit the 
road’s coal traffic as well as its general 
merchandising business in that district. 

d 


Commercial Investment Trust— 
Rating “A” 

The Commercial Investment Trust Cor- 
poration increased the annual dividend basis 
for the common stock from $3.60 to $4 and 
at the same time inaugurated a quarterly 
stock dividend of one per cent in common 
stock. At the same time the company also 
offered rights to subscribe to new stock at 
$95 per share in the ratio of one new 
share for every four now held. 


Continental Baking— 
Rating “C” 

But little improvement is shown by Con- 
tinental Baking Corporation’s report for 
seventeen weeks ended October 20th. Net 
earnings from operations for that period 
totaled $3,045,330, as compared with $3,- 
000,983 in the eighteen weeks ended Octo- 
ber 22, 1927. The slight improvement was 
due to the fact that the company made ad- 
vantageous inventory purchases the fore- 
part of the year. 


Curtiss Aero— 
Rating “B” 


It is estimated that Curtiss Aeroplane & 
Motor Company’s production will run be- 
tween $6,000,000 and $7,000,000 this year, 
on which it is expected that earnings of 
about $3.50 a share will be shown. While 
this is an improvement over 1927 the com- 
pany’s stock at current prices appears 
rather fully to discount the gain and any 
justification for these levels must be found 
in what the company is likely to do over 
coming years. 


Eisenlohr— 
Rating “C” , 
While Otto E/isenlohr & Brothers 
showed net income of $76,152 for the Sep- 


s 


tember quarter, as compared with $32,043 
in the corresponding period last year, it is 
possible that this increase is due to lower 
depreciation and similar charges. Gross 
manufacturing profit amounted to only 
$279,180 in the third quarter of this year, 
as compared with $371,979 a year ago. 

j 


General Motors— 
Rating “A” 


Directors of the General Motors Cor- 
poration voted to split the common stock 
in the ratio of two and one-half shares 
for each one now held. It is expected 
the new stock will go on a $3 annual 
dividend basis. 


Island Creek Coal— 
Rating “B” 

Island Creek Coal’s average monthly 
production for the first half of this year 
was exceeded by October production by 
about 50 per cent. In that month, for 
the first time this year, production ex- 
ceeded the same month of 1927, and it ap- 
pears likely that this company will be able 
to realize improved earnings in the last 
half of this year. 


Kennecott— 
Rating “A” 


Kennecott sold at a new high price for 
all time of 140. Indications are that the 
company will earn between $12 and $13 a 
share for 1928, and with the continuation 
of 16-cent copper throughout the coming 
year these earnings would be substantially 
increased. Upward revision of the present 
$6 dividend rate appears assured. 


Long Bell Lumber— 
Rating “C” 

Long Bell Lumber Corp. and subsidiaries 
report for quarter ended September 30, 
1928, profit, including gain of $1,700,000 
realized from sale of capital assets, of $1,- 
809,093 after depreciation, depletion and in- 
terest but before federal taxes, comparing 
with profit of $134,355 in preceding quarter. 
In quarter ended September 30, 1927, net 
profit was $293,245 after charges and fed- 
eral taxes, equal to 49 cents a share on 


593,921 shares of Class “A” stock. 


National Cash Register— 
Rating “A” 


October sales of the National Cash Reg- 
ister Company totaled $4,130,775, the larg- 
est for any month so far this year and the 
second largest October sales in the com- 
pany’s history. 
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continued to be limited largely to 
the stock privilege issues, the bond 
market gave further evidence of a strong 
underlying tone during the past week. Of- 
ferings were small and, in general, buyers 
were forced to bid actively for the better- 
grade issues. Institutional buying of the 
new Treasury issues continued in con- 
siderable volume with the result that the 
434s were quoted at a new premium. 
The volume of new offerings has been 
increasing in the past two weeks, and al- 
though the totals have been considerably 
below last year, the revival of activity is 
significant. The trend toward the inclu- 


AQ LTHOUGH sharp price movements 


sion of stock privileges was very much in 
evidence, and in several instances resulted 
in the bonds selling at a substantial pre- 
mium shortly after the offering. Two par- 
ticularly interesting issues were announced, 


By the Bond Editor 


White Sewing Machine participating de- 
benture 6s and Atchison, Topeka & Santa 
Fe convertible 414s. The former provide 
for a participation in profits above the reg- 
ular 6 per cent payments to a maximum of 
1 per cent. This type of bond is rather 
unusual in the financing of industrial com- 
panies, and appears as an _ interesting 
method of adjusting new offerings to cur- 
rent money and bond market conditions. 
The Atchison 4%s will be offered to com- 
mon stockholders of record November 23 
at the rate of $100 bonds for each eight 
shares Of common held. They will be 
convertible between December 1, 1930, and 
December 1, 1938, into common stock in 
the ratio of six shares of common stock 
for each $1,000 bond, i.¢., on a basis of 
$166.67 for the former. The common stock 
is currently quoted substantially above that 
figure, and the stockholders’ rights are of 





tangible value, in spite of the fact that the 
conversion privilege is not operative until 
1930. The issuance of. convertible bonds 
by a company of Atchison’s very high 
credit standing is of more than usual in- 
terest. Although no definite announce- 
ment has been made of the purpose of the 
issue, it is assumed that part of the pro- 
ceeds will be applied to the purchase of the 
Kansas City, Mexico & Orient, recently 
consummated by Atchison. 

Several of the stock privilege issues 
moved sharply upward, and activity was 
generally high in this class of bonds. 
Barnsdall 6s, with warrants, recorded a 
new high, and Independent Oil & Gas 6s, 
International Cement 5s, Anaconda 7s, and 
Public Service of New Jersey 4%s were 
strong. Mexican issues moved fractionally 
upward on the announcement of a new 

(Please turn to page 634) 








Name of Issue 


Federal Land Bank, 4%s, 1958 


Produce Terminal Cold Storage Co., 


Santander, Dept. of, ext. sec. s.f. 7s 





Name of Issue 


Clarks Ferry Bridge, 1st 6s, 1939 . 
Connecticut Valley Lumber Co., list 
Famous Biscuit Co., deb. 7s, 1936 . 


Hayes-Ionia Co., 1st 6%s, 1929-35 


Madison Square Bldg. (Chicago), 
Newton Packing Co., 
Porto Alegre, City of, ext. s.f. 8s, 
Union Steel Co., lst mtge. & coll. 
Wark Gilbert Co., Ist 6%s, 1935 . 








Columbia River Longview Bridge Co., 1st mtge. s.f. 6%s, 1953 
Circole Marelli Electric Mfg. Co., lst mtge. s.f. 6%s ‘‘A’’- w.w., 
Federal Pubiic Service Corp, Ist lien 6s, 1947 
Fraser Companies, Ltd., lst mtge. s.f. 6s ‘‘A,’’ 1960 
Georgia Power & Light Co., 1st mtge. 5s, 1978 
Houston Lighting & Power Co., Ist lien & ref. 4%s “D,’’ 1978 
Nathan Strauss, Inc., conv. s.f. 6s, 1938 
111 John St. Bldg., lst mtge. s.f. 6s, 1948 
Pacific Public Service Co., sec. conv. 5%s, 1930 


Ryerson (Joseph T.) & Sons, Inc., s.f. deb. 5s, 1943 
» “A,” 1948 
Wardman Realty & Construction Co., deb. 6%s, 1938 
White Sewing Machine Corp., partic. s.f. deb. 6s, 1940 


Augusta-Aiken Railway & Electric Corp., 6s, 1935 & s.f. 5s, 1935 ... 


Fort Dodge, Des Moines, & Southern, deb. 7s “A,” 1933 
Fox Philadelphia Bldg., Inc., Ist mtge. 6%s 


Louisville Gas & Electric, deb. 6s “A,” 
1st 6%s 
Merritt-Chapman & Scott Corp., conv. s.f. deb. 7%s, 1933 
Ist 6%s, 1929-34 


trust 5a, 1952 


Amount 
Offered 
$3,000,000 

2,500,000 

15,000,000 
2,000,000 
1,335,500 
2,700,000 
2,000,000 
1,000,000 
2,500,000 
3,400,000 
1,300,000 
5,000,000 
2,000,000 
2,500,000 
2,500,000 


Ist mtge., 1931-48 ............. 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not 


Amount 
Entire 
$52,000 
Entire 
Entire 
12,600 
Entire 
Entire 
60,500 
Entire 
Entire 
Entire 
10,000 
Entire 
Entire 


as as, . rh age’ soon ee ceccccces 
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New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 






Interest Price 
Date or Basis Yield 
A. & O. 99% 6.54 
M. & N. 97 6.75 
M. & N. 100 4.25 
J.&D. 99 6.10 
J.& J. 101% 5.88 
J.&D. 93% 5.35 
M. & N. 93 4.875 
M. & N. 99% 6.07 
F.& A. 99 6.08 
M. & N. 98% 6.17 
M. & N. 96 5.38 
A. & D. 94 7.58 
J. & D. 98% 6.75 
M. & N. 100 6.00 





included) 

Call Date 

Price Payable 

105 Dec. 1, 1928 
103 Dec. 1, 1928 
102% Dec. 1, 1928 
102% Feb. 1, 1929 
105 Dec. 1, 1928 
102% Dec. 1, 1928 
102% Jan. 1, 1929 
102 Dec. 1, 1928 
103 Dec. 1, 1928 
110 Jan. 2, 1929 
103 Jan. 1, 1929 
105 Dec. 1, 1928 
110 Dec. 1, 1928 
102% Dec. 1, 1928 
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By LOUIS GUENTHER 


The battle of the ballots is over. 


Hoover A presidential contest which, for 
Chosen unusual interest because of the 
Chief issues involved, has seldom been 


equalled in our political history, 
has come to a close. Now that the smoke of the 
contest is dispersed the result shows the American 
electorate to have exercised its suffrage without 
religious bigotry and without permitting itself to 
be influenced by the calumnies from which, un- 
fortunately, few of our campaigns are free. 

Herbert Hoover has been chosen as the next 
President of the United States. He has been 
selected not because he is a better American than 
Alfred Emmanuel Smith, for the Democratic 
standard bearer’s public and private life will always 
prove to our youth the nation’s possibilities for 
ambition properly directed, but because the majority 
of American people believe Mr. Hoover to be 
better fitted by training and experience to be their 
President. 

Another and more effective reason responsible for 
Mr. Hoover’s success is that the average American 
hesitates to change horses in mid-stream. He does 
not wish to exchange a certainty for an expectation. 
The administration of Calvin Coolidge has resulted 
in such general prosperity that the underlying 
desire was for its continuation. Therefore the voters 
chose the man whom Mr. Coolidge publicly said was 
safe to trust to continue his policies. 

Nor need the defeated candidate feel that the 
great reputation which he has established for him- 
self has suffered. To have polled the large popular 
vote which he did is a moral victory considering 
the insurmountable odds with which he had to 
contend and which no one could ever have over- 
come. 


Considering the distinct improve- 


Rails ment reported by the railroads in 
Lag their car loadings and net incomes it 
Back is difficult to understand why their 


securities do not reflect this better- 
ment to a greater extent. Of all the securities on the 
Exchange the rails have lagged behind in contrast with 
the enhancement in values sustained by the bulk of the 
industrials. 

One reason for this situation may be that in securi- 
ties, as in other fields of commerce, people follow the 
fashion of the moment and it is a tendency for which 
greater activity is more or less responsible. Just now 
speculation appears more enthralled by the large 
advances recorded in industrial stocks. 

The rails are considered our conservative securities 
today and’ consequently are less apt to become re- 
sponsive to wide swings. Their earnings and opera- 
tions are so well known to the public that they will 


permit of no concealment around which the speculative 
mind finds a keen delight in guessing. 

But in the long run this is what the conservative 
investor appreciates for it assures him much more 
security in the permanency of his investments. When 
the market returns to a more sober mood in judging 
values of securities the rails are bound to jump into 
popular favor. In the meantime the buyer of income 
finds it to his great advantage that a wild speculative 
movement is absent in the rails for it provides an 
exceptional opportunity to buy on very favorable terms. 
There need be no worry about the rails. They will 
give a good account of themselves. 


A melon to be a good one should 
Melons 


be ripe, otherwise it is not a melon 
Should merely because it bears that name 
Be Ripe or resembles that fruit. This defini- 


tion applies with equal force to the 
so called melons distributed in increasing numbers in 
the stock market and which cause such a thrill among 
those favored with them. 


A real investment melon is something which unex- 
pectedly brings an increased increment without impair- 
ment to the investors’ holdings. An extra cash dividend 
can be considered in that category. But when a stock 
is split it is not a real melon any more than is an apple 
increased in its actual proportions when it is cut in 
half or quartered. The bulk of the apple is merely dis- 
sected in several parts. Where this is done in a stock 
the shareholders’ equities are simply enlarged into 
additional parts. 


No real change occurs to a corporation’s net earn- 
ings no matter to what extent it splits its share 
capital. If it originally paid 10 per cent on its stock, 
that ratio would be reduced to 5 per cent if the stock 
were split in two and reduced to 2% per cent if it was 
quartered. If the net profits increased that ratio would 
not be changed since the whole would receive as much 
as the fractional parts. Yet these so called melons 
could turn into an acrid fruit. 


Suppose it should so happen that a reversal in busi- 
ness conditions took place. A corporation which had 
largely increased its stock capital without increasing its 
equities would find it difficult to maintain the same 
ratio of dividends it did when its shares were kept with- 
in conservative bounds. That is one of the serious 
problems of the future which must be faced by cor- 
porations in the habit of splitting their capital into ad- 
ditional parts. This is a prospect investors must keep 
in mind in considering the value of these so called 
melons. 

Whatever the reasons may be to cause such action 
is not the question involved. It is whether it is sound 
and whether in reality it intrinsically adds any value 
to an investor’s wealth. 
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HILE stocks do 

not possess the speculative at- 

tractiveness of mines, oils or 
some of the other industrial specialties, at 
the same time they afford an opportunity 
for profit as their prices tend to reflect 
the continual improvement in earnings, 
which comes as a result of the growth of 
population in the territory served. Two 
merchandising stocks which have recorded 
a consistent growth since they were intro- 
duced to trading on the New York Curb 
a few years ago are Joske Brothers and 
Municipal Service. Each is a representa- 
tive unit in its specialized field of mer- 
chandising, and each appears to be on the 
threshold of more rapid growth than has 
yet been enjoyed. 


merchandising 











Legal Investment for Savings 
Banks in New York State 


City of 


New Orleans, La. 
4°27 Gold Bonds 


Due 1930-1978 


Exempt from all 
Federal Income Taxes 


Assessed valuation for tax- 
ation, 1928, is $620,736,297 
and the total bonded debt, 
$60,909,480. 1928 estimated 
population is 430,000. 


Prices to yield 4.35% 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 











q| Joske Brothers— 


q| Municipal Service~ 


lwo Merchandising Curb Stocks 


@ The profit possibilities afforded 


in merchandising stocks come 
as a result of the consistent 
growth of population in the 
territory served which is trans- 
lated into constantly increasing 
earnings; 


« ‘Two stocks which appear to be 


on the threshold of important 
growth are Joske Brothers, a 
large Texas department store, 
and Municipal Service, an im- 
portant chain of “gas” stations 












PEE PEO ce 
































in New York City. 
By A. WESTON SMITH, Jr. 


JosKkeE BrotHers operates the largest de- 
partment store in southwestern Texas. The 
business was founded in 1873 in San An- 
tonio, where today the company owns and 
occupies a prominent corner building con- 
taining over 220,000 square feet of floor 
space. The present quarters reflect a pe- 
riod of consistent growth in business, which 
has required successive purchases of real 
estate and extensive enlargements to the 
store. In addition the company owns suf- 
ficient property adjacent to the store to 
allow for further expansion. 

The quality of merchandise carried ap- 
peals to the medium and better class of 
trade. As a result of the high standard of 
service maintained for many years the 
store has wen the high regard of the com- 
munity and has achieved the atmosphere 
of the city’s institutions. This attitude is 
indicated by the steady growth of trade 
which includes an increasing number of 
out-of-town patrons. 


Earning Record of Company 
The increased trade during the past few 
years has been reflected in an improvement 
in earnings, as is recorded in the follow- 
ing tabulation: 


Four-Year Record of Earnings 


Net Earned 
Year, Dec. 31 Profit Per Share 
| ee $438,698 *$4.38 
eh A eee 520,583 5.20 
5 ee eee 381,892 3.81 
ee eee es 403,090 4.03 


*Based on 100,000 no par shares. 


On the basis of the earnings of $4.84 a 
share for 1927 the stock is earning 12.4 per 
cent of its current market price of around 
$39 a share. There is not available a re- 
port of 1928 earnings, as the company pub- 
lishes its results but once a year, but it 
has been estimated by officials that earn- 
ings for 1928 will equal if not exceed those 
of 1927. 

It has also been reported that the pres- 
ent financial position has been materially 
strengthened over the close of last year 








when current assets of $1,654,651 com- 
pared with current liabilities of $523,137. 
The present improved financial position is 
accounted for by the fact that the develop- 
ment of a modern inventory control sys- 
tem has effected a large reduction in in- 
ventories and a resulting increased turn- 
over of merchandise without reducing the 
assortment of goods offered to customers. 


Consideration of Territory Served 

In viewing the prospects for the Joske 
Department Store consideration must pri- 
marily be given to the territory in which 
it operates. For many years San Antonio 
has had the largest population of any city 
in Texas, but due to a large influx of pop- 
ulation in recent years it has become the 
largest community in the entire area south 
of St. Louis, between the Mississippi River 
and the Pacific coast. San Antonio is the 
gateway to the extensive agricultural and 
stock-raising area of southwest Texas and 
paved highways provide easy access from 
these rapidly developing sections. Oper- 
ating in a growing community, the busi- 
ness of the store is thus doubly protected 
in that, aside from room for future growth, 
it possesses a means of assuring the per- 
manent accessibility and value of its loca- 
tion. 

The company’s capitalization consists of 
$830,000 real estate mortgages, $224,250 
purchase money obligations and 100,000 no 
par common shares. Of this stock 95,000 
shares have been deposited under a voting 
trust agreement which terminates July 21, 
1930. This insures a continuation of the 
present management with its progressive 
policies. At present a $3 annual dividend 
is being paid on the common stock, repre- 
sented by voting trust certificates, afford- 
ing a yield of 7.6 per cent. 

With Joske Brothers well entrenched in 
the business life of Texas and with rea- 
sonable indication for further growth as 
the adjacent territory develops, the stock 

(Please turn to page 626) 
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N a recent issue of the Milwaukee 
| Sentinel considerable attention was 

paid by that paper’s financial editor to 
the devastating inroads made upon Wis- 
consin investors by the unscrupulous sharks 
whom THE FINANCIAL Wor tp had desig- 
nated as the “Dollarettes.” 


* * * 


In his article he said: “It has been esti- 
mated that hundreds of thousands of dollars 


were lost by Wisconsin investors last year 
through tipster sheets.” Those are the 
camouflage papers by which credulous 
persons are inveigled into their net. 
* * x 
After the repeated warnings issued from 
time to time by the reputable press of the 
country and through the vigilance of the 
various agencies organized to protect the 
public from financial fraud, one would 
assume that the area in which these “white 
collar bandits” could operate has been con- 
siderably curtailed. 
28 
However, they continue to flourish even 
if in a less degree and they will continue 
to do so as long as the individual’s memory 
is so short and human greed continues to 
becloud sound judgment. The only thing 
for which we can hope as a means to 
reduce this evil to its smallest limit is to 
continue the education of the American 
people along lines of right thinking on 
investment matters. 
* x x 
Centuries ago when society became well 
organized for its protection against its 





The Mastheads of the “Dollarette’ Services 


(Courtesy of Mi 
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OVER 100% IN $0 DAYS 

















Valuable 


Investment 
Service 


Our Department of 
Research and Statis- 
tics is prepared to ren- 
der a valuable service 
to investors in the 
survey of their se- 
curity holdings. 


Further information 
upon request 


Paine, Webber 
& Gn 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 





Boston Philadelphia Chicago 
Albany Hartford 





























We Have Prepared 
a Survey of the 


BORDEN COMPANY 


Copy will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 





Branch ‘Office 
1605 Walnut St. Philadelphia, Pa. 


























Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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FIXED TRUST SHARES 


American Basic-Business Shares Corporation 
Depositor 
67 Wall Street, New York City 
The Equitable Trust Company of New York 
Trustee 
Each Fixep Trust SHare represents a 1/1000th partici- 
pating interest in property (deposited with the trustee), 


consisting of cash and a unit of common stocks of the fol- 
lowing nationally known basic American industries: 





Railroads 


Illinois Central R.R. Co. 
Louisville & Nashville R.R.Co 
New York Central R.R. Co. 
Northern Paci‘ic Ry. Co. 
Pennsylvania R.R. Co. 
Southern Pacific Co. 

Southern Railway Co. 
Union Pacific R.R. Co. 


Standard Oil Group 


Standard Oil Co. of Cal. 
Standard Oil Co. of Ind. 
Standard Oil Co. of N. J. 
Standard Oil Co. of N. Y. 
Vacuum Oil Co. 





Industrials 
American Can Co. 
American Radiator Co, 
American Tobacco Co. “B” 
duPont(E. I.) de Nemours &Co. 
Ingersoll-Rand Co. 
International Harvester Co. 
National Biscuit Co. 
Otis Elevator Co. 
Timken-Roller Bearing Co. 
United Shoe Machinery Corp. 
United States Steel Corp. 
Woolworth (F. W.) Co. 


Uiilities and Quasi- 
Utilities 
American Tel. & Tel. Co. 
General Electric Co. 
Pullman, Inc. 
Western Union Telegraph Co. 
Westinghouse Elec. & Mfg.Co. 








tached to certificates. 


Smith, Burris & Co. 


120 So. La Salle Street 
Chicago, Il. 


for Central section of 
the United States 





Dividends are payable semi-annually against coupons at- 


Fixep Trust SHargs are sold to investors bv established 
investment houses and banks in most of the important cities 
of the United States and in several foreign countries, and . 
are wholesaled to dealers by the following firms: 


F. J. Lisman & Co. 


44 Wall Street 
New York City 


for Eastern section of the United States 
and foreign countries 


Ross Reason & Co. 


Salt Lake City 
Utah 


for Western section of 
the United States 
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oe OBLIGATION 
or cost to you, let 
us explain how news- 
paper and magazine ad- 
vertising can be made 
to greatly increase your 
business in all parts of 
the country. 


A modest test 
will prove it. 


Guenther Bradford & Co. 


Advertising Since 1885 


15 East Huron St. Chicago 

















DIVERSITY 


@ An _ investment list 
all in one industry is 
unsound. An _ income 
all from one company, 
no matter how strong, 
is an unsafe income. 


@ The practical appli- 
cation of that principle 
in making Sound Invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


Established 1911 


39 Broadway New York 
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parasitic members it organized a Policing 
force and enacted penal laws meting out 
severe punishment upon all offenders 
against law and order. Yet it did not 
succeed in eliminating murder, theft, ang 
other forms of crime. 

* * * 
- Society had hardly expected to produce 
the millennium whereby life and property 
would be absolutely safe by the protective 
measures it had adopted any more than the 
uplifting forces of religion thought they 
could bring heaven to earth by the ten com. 
mandments which Moses laid down as the 
rules of conduct of man. 

* * * 

The goal aimed at by these preventatives 
was to minimize the weaknesses of human 
nature as far as it was within the power 
of society. Nothing further than this 
can be expected in the efforts now being 
put forth by the forces which aim to curb 
financial fraud and deceit. 

* * * 

That assertion is not a blind statement, 
THE FINANCIAL WorLD, which has been 
fighting financial fraud for more than a 
quarter of a century, is perfectly aware 
that it can only be minimized—it never can 
be completely eradicated. One of the rea- 
sons is that man has not yet succeeded in 
laying down any plan for curbing human 
greed. 

* * * 

Yet the evil of the tipster sheet and the 
swindling operations of the “Dollarettes” 
could be checked even to a greater extent 
than it is at present if in the fight that is 
waged against it there was more co- 
operation by the Federal Government. 

* * * 

If the post office department were forti- 
fied with some national legislation by 
which the mails could be promptly denied 
to these tipsters their claws would be 
more effectively clipped since it is through 
the use of the posts that the way is 
opened to them to get in touch with their 
quarry. ; 

x *k x 

As the situation now prevails these 
“Dollarettes” can move from one state to 
another whenever their present domicile 
grows too hot for them without any injury 
to their business since they depend upon 
the mail for their orders. 

* * * 

Once the mails are closed to them the 
story will be different. The tipster sheets 
will cease to exist for there will no longer 
be any profit in publishing them. 

x* * * 

As for the intelligent and prudent in- 
vestor these parasitic publications no longer 
exert any influence. They are too well 
aware of the folly of making any financial 
commitments until they have fully satisfied 
themselves of the integrity of those 
soliciting their confidence and patronage. 

* * * 

It is only the fool who cannot be saved 
from his folly or the blind who stolidly 
refuses sound advice who will be tempted 
and they must learn their lesson from 
bitter experience—they will not be taught 
otherwise. 
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Calumet & Hecla’s Dividend 


qc A dividend of $1 per share of Calumet & Hecla was recently 
declared payable December 15 to stockholders of record 
November 30. Previous payments have been made at the 
rate of 50 cents quarterly, or $2 annually; 


@ Publication of third quarter earnings showing 42 cents a 
share have raised the question of permanency of the $4 an- 


nual rate. 


The fact that these earnings were after all 


charges has been overlooked, as has the peculiar method 
of mining accounting practice; 


@ Indications are that current actual earnings are at the rate 
of $4.80 per share annually, and in view of the company’s 
past policy of paying out virtually all of its earnings, the 
stock may safely be assumed to be on a $4 annual dividend 


basis. 


cents per share earned in the third 

quarter of 1928 as compared with 
2 cents per share in the third quarter of 
1927. These earnings are after all charges, 
including depreciation and depletion. The 
two latter are largely bookkeeping charges 
made for the purpose of reducing taxes. 
Obviously, the foregoing figures either do 
not reflect the true earning picture or divi- 


(Cy cecis ver & HECLA reported 42 


. dends at the rate of $4 yearly are not justi- 


fed. What is the true earning situation? 
The company is producing copper at the 
rate of 120,000,000 pounds yearly. In 1927 
the cost of production before bookkeeping 
charges was 9 cents per pound. Assuming 
the same cost in 1928 the company is earn- 
ing at the annual rate of $8,400,000, based 
on 16-cent copper and 9-cent costs, or about 
$4.20 per share. 


Favorable Production Costs 


There is good reason to believe that 
costs are now down to 8 cents per pound, 
with. the further introduction of flotation 
methods, and on this annual earnings are 
at the rate of $4.80 per share. In 1927 
total earnings of 29 cents per share, after 
charges, were reported and dividends of $2 
per share were paid. The company has 
made it a practice, due to its strong cash 
position, to pay out practically all it really 
earned to stockholders, and there is no 
reason to look for any other policy during 
the future. In other words with copper 
at 16 cents per pound there is little question 
as to the ability and willingness of the 
company to pay out $4 per share yearly. 


In this connection it may be well to 
point out that at the beginning of 1928 the 
company had on hand copper carried at 
cost to the extent of $4,865,000. At 9-cent 
cost this would figure 54,000,000 pounds. 
There is nothing in the company’s reports 
to indicate that any of this huge copper 
inventory was disposed of during the first 
nine months of 1928, and thus a concealed 
inventory profit of nearly $4,000,000, or 
$2 per share, is indicated. In addition, the 
company had nearly $5,000,000 of cash and 
Liberty Bonds at the beginning of the year 
to which some important additions have 
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doubtless since been made during this year. 

The property has a long-known life and 
recent ore discoveries have substantially 
added thereto, as has also the application 
of the flotation method. From the fore- 
going it appears quite clear that the com- 
pany, based on its past liberal dividend 
policy and current real earning power, is 
in a good position to maintain a $4 yearly 
dividend conservatively with copper at 16 
cents. At a price of 43 the yield is 9.3 
per cent. Over the longer range future 
there is the prospect for further cost re- 
duction, further additions to ore reserve 
and somewhat higher copper metal prices. 








Where Are Coppers Headed? 
(Continued from page 615) 




















that toward integration and consolidation. 
Many of the former high cost mines are 
now controlled by large units which are 
more nearly representative of the best in- 
terests of the industry, and which are much 
less likely to allow unwarranted increases 
in production. Furthermore, the concen- 
tration of the industry in fewer hands 
makes enlightened co-operation and control 
much easier of achievement, and much less 
likely to be upset when achieved. 

We would not feel warranted in stating 
that permanent stability has been achieved, 
but the foregoing must indicate that great 
progress has been made, and the figures 
show that in general there has been much 
greater price stability since the war than 
there was previous thereto. The increase 
in prices that has taken place since June, 
1927, has been much more orderly and 
gradual than any other large increase in 
recent years, and it seems extremely un- 
likely that any marked reversal in trend 
will occur during 1929. 

Continued recovery in Europe and the 
increasing uses of the metal, especially in 
electrical developments, assure a bright and 
prosperous future for the copper industry 
if its policies and operations continue to 

















LISTED 


on the Boston and 
Chicago Stock 
Exchanges 


Also traded on 
New York Curb 


General Vending 
Corporation 


6% 
Ten-Year Secured 
Sinking Fund Gold Bonds 
(with Stock Purchase Warrants) 


GUARANTEED 
by 
*“C.A.M.Co.” 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
Associate Members New York Curb 


44 Wall Street New York 


























November Investments 


Our current list contains a 
group of sound investment 
bonds yielding from 4.92% 
to 6.50% and attractive 
investment stocks yielding 
from 2.00% to 6.12%. May 
we send you a copy? 
Ask for folder FWN 14 


HORNBLOWER 
& WEEKS 
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42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 
Members ot the New York, Boston, 
Chicago, Cleveland, Pittsburgh 
and Detroit Stock Exchanges 
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McCallum Hosiery 
Company 


Fifteen-Year 614% Gold Notes 
due 1941 


Company manufactures the highest 
grade of full-fashioned silk hosiery. 


To yield about 7.35% 


Send for Descriptive Circular H-277 


Menill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 


Detroit Milwaukee 
Los Angeles | 








Chicago 
Denver 
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Public Utility 
Preferred 
Stocks 


Yielding a more liberal 
return than most bonds 
and having the assurance 
of more dependable in- 
come than common stocks, 
the high grade preferred 
stocks are regarded gen- 
erally as among the most 
attractive investments of 
today. 


Our special 12-page pamphlet 
No. 1769 may be obtained 
upon request 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Exchange 


be governed by reason and a knowledge of 
fundamental conditions. 

We continue to favor Cerro de Pasco, 
Kennecott, and Anaconda, and believe that 
Chile contains long term merit, although 
reasonably adjusted to current prospects. 
For more speculative purposes, Granby, 
Calumet & Hecla and Howe Sound appear 
attractive. 








“Bulls” and “Bears” 
(Continued from page 617) 
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WESTHEIMER 
& COMPANY 


Members New York, Cincinnati, Bal- 
timore and Salt Lake City Stock 
Exchange and the Chicago 
Board of Trade 
Cincinnati Baltimore 
Dayton Washington 


























A Special Letter 


on 


Westinghouse 
Electric 


will be forwarded 
on request 


Ask for F.W. 64 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


Branch Office 
| 475 Fifth Ave. New York 
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60 Broad St. New York | 














624 


N. Y. Central— 


Rating “A” 

Indications are that New York Central’s 
nine months’ decline in operating net may 
be overcome by gains in the current 
quarter. In the first three weeks of Octo- 
ber loaded cars increased by 12 per cent 
and indications are that this upward trend 
will continue. 


Sears Roebuck— 
Rating “A” 

Sears Roebuck has acquired a three and 
one-half acre site in Houston, Texas, upon 
which will be built an eight-story retail 
and distributing mail-order store costing 
about $1,000,000. Construction is expected 
to be completed about May 1, 1929. 


Tobacco Products— 
Rating “A” 

Tobacco Products Corporation directors 
have authorized the calling of a meeting of 
stockholders for December 19 to vote on 
proposal to change the par-value of the 
Class A and common shares to $20 ‘from 
$100 and to split the shares five for one. 

A dividend of $2 on the common was 
declared, payable January 15 to stock of 
record December 17, the same payment as 
was authorized three months ago. 


Trico Products— 
Rating “B” 

For the quarter ended September 30 
Trico showed earnings of $1.81 per share 
of unrestricted common. This brings the 
nine months’ earnings up to $5.41 a share. 
If earnings of $6 a share are reported for 
the full year 112,500 shares of restricted 
stock will be released, thereby deferring 
the possibility of an increased dividend rate, 


U. S. Rubber— 
Rating “D” 

U. S. Rubber Company plans to change 
its stock from $100 par to no par value. 
This is preliminary to the offer of addi- 
tional common stock to stockholders, actu- 
ated by the necessity of raising cash for the 
purpose of paying off $18,520,000 714 per 
cent notes due August 1, 1930, 


U.S. Steel— 
Rating “A” 

Although steel and iron exports in Sep- 
tember at 228,056 gross tons showed: a 
sharp decline from the preceding month’s 
287,297 tons, they were considerably bet- 
ter than in the corresponding month of last 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 
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year, when this country sent abroad only 
166,153 tons. Exports for the nine months 
at 2,127,431 tons were 27.7 per cent ahead 
of those of the corresponding period of 
last year, 1,665,864 tons. 


Warner Brothers— 
Rating “B” 

Warner Brothers Pictures reported for 
the fiscal year ended on August 31 a net 
profit of $2,044,841, compared with $30,426 
for the preceding year. Based on 550,000 
shares of combined class A and common 
stocks outstanding, the earnings amounted 
to $3.72 a share in the last year, against 
5 cents a share in the previous one. The 
profits for the final quarter of the fiscal 
year were $920,894, or $1.67 a share on 
the combined stocks, against $129,393, or 
23 cents a share, in the corresponding 
quarter last year. 


Yellow Truck and Coach— 
Rating “C” 

The Yellow Truck and Coach Manufac- 
turing Company reported for the nine 
months ended September 30 net loss of 
$700,253 after depreciation and _ other 
charges, comparing with a net loss of 
$1,147,367 in the first nine months of 1927. 
Net loss for the September quarter amount- 
ed to $492,665 after the above charges. 
This compares with a net profit in the 
preceding quarter of $330,020, equal after 
preferred dividends to 5 cents a share on 
1,300,000 shares of Class B stock, and a 
net loss of $423,714 in the third quarter of 
last year. 








What Hoover’s Election 
Means 


(Concluded from page 613) 




















mechanical power per capita and under 
private operation of the public utilities this 
important factor has steadily risen and 
must rise further if our prosperity is to be 
increased. Naturally, Mr. Hoover’s elec- 
tion was welcome news to the public utility 
industry, 

In conclusion, it is my jdugment that the 
consequence of Mr. Hoover’s election will 
be a further substantial increase in this 
country’s prosperity. It is also my judg- 


Hment that this prosperity will be perhaps 
‘quite pronouncedly felt in numerous hither- 


to “backward” industries such as agricul- 
ture, oil, steel, coal, textile and sugar 
where relatively low price levels for many 
common stocks prevail. There is nothing 
in his election, however, to indicate that 
the trend toward mass production and dis- 
tribution of goods will in any way be 
abated, 

Summing up it seems to me that the 
outlook for the common stockholder in the 
large corporate units is very clearly and 
favorably defined for the next four years. 
An increase in equity earnings is indi- 
cated, not only based on rising prosperity 
in this country, but also based on a rising 
Oversea export trade. 
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The Power of Niagara 


S a boy you didn’t think of the brook down 

on the old farm in terms of Power. Later 

in visiting Niagara—which is a huge aggregation 

of brooks—you realized that scientific develop- 

ment, proper financing and able management had 

turned this great natural resource into a highly 
profitable industry. 


INSURANSHARES Trust CERTIFICATES, now held by more 
than 9,000 investors—each of whom has thus ac- 
quired a pro rata interest in the stocks of 60 leading 
Insurance Companies and Banks, offers a financial 
parallel in group Earninc Power. 


First— 


Because group investment of large aggregate funds 
by experts assures maximum safety, liberal yield, par- 
ticipation in surplus earnings, extra dividends and 
undivided profits, and— 


SECOND— 





Because this form of investment, maintained and in- 
creased over a period of years, is constantly building 
a competence for the future. 
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We will gladly give you details cn request 
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Two Curb Stocks 
(Continued from page 620) 





How would a 
BREAK in the 
market affect YOU? 


The recent trend has been 
uncertain. Many think 
this hesitancy forecasts a 
sharp decline. If securities 
do break sharply, how will 


it affect you? 


Some investors would suffer 
disastrous losses . . . others 
would continue safe, de- 
pending on the wisdom with 
which their investments had 
been planned to meet condi- 
tions. 


Brookmire’s record of 
accomplishment in this ca- 

acity is a matter of general 
ie there is no secret 
about its methods, nor the 
fact that the number of 
clients is steadily growing as 
a result of service rendered. 


The facilities of this national 
organization are at your dis- 
posal, provided your interest 
is not in quick, uncertain 
speculative profits, but is in 
building your capital up 
steadily at a better-than-aver- 
age rate, year after year. 


A New Report of Stock 
Market Conditions 


We have just published a 
report of existing conditions. 
This report discusses general 
trends, and analyzes specific 
stocks. Ic is of unusual in- 
terest to everyone owning 
securities, and will furnish 
in addition an idea of the 
value of Brookmire Service. 
With it we will send a folder 
describing how you can 
enlist this Service to your 
profit. 


BROOK MIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of your Service 
and Bulletin. F-269 


Name 











Address 
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at current prices of around $39 a share ap- 
pears to offer long pull speculative attrac- 
tiveness together with a comparatively 
high yield. 

MunicipaL SERVICE was formed in 1924 
as a holding company and now controls 
several subsidiaries engaged in the whole- 
sale and retail distribution of gasoline, 
lubricating oils, greases, and allied prod- 
ucts in the metropolitan district of greater 
New York, The company and its sub- 
sidiaries, through the efforts of an efficient 
and experienced management, has become 
a complete unit, thoroughly equipped with 
plants and a strategically located chain of 
retail “gas stations,” to conduct economic- 
ally the purchase, distribution, and sale of 
its products. 





Parallels Chain Store System 

In its method of retail sales distribution, 
Municipal Service practically parallels 
chain store merchandising. It has no af- 
filiation, interest, or connection (other 
than valuable contracts) with any oil pro- 
ducing or refining company, and is in a 
position to purchase a large volume of 
petroleum products on a profitable basis. 
These products are distributed not only 
through the company’s own chain of 57 
gasoline service stations, but are sold di- 
rect to other independent distributors as 
well as to garages, trucking companies, and 
other large users. To affect the handling 
of large quantities of gasoline and oil the 
company owns a modern deep-water termi- 
nal at Bayonne, New Jersey, with a stor- 
age capacity of 9,500,000 gallons. These 
facilities are at present being increased to 
15,000,000 gallons’ capacity and this im- 
portant betterment will be accomplished at 
nominal cost as practically all of the pump- 
ing equipment is already installed. The 
distribution of the main plant is supple- 
mented with three smaller plants, one at 
Yonkers and two at Long Island City. 
Other essential equipment includes a large 
oil blending plant, tank barges, a fleet of 
tank trucks, and a large garage. 


Company’s Products 

The company’s products, both lubricating 
oil and gasoline, are merchandised under 
the trade names of “Utilco” and “Super- 
X,” the latter being high-compression 
gasoline. These products are being widely 
advertised in the newspapers, on billboards 
and over the radio, and the company was 
the first of its kind to use car cards in 
local subway, surface car and elevated 
lines. Because of the company’s complete 
facilities for economical handling of gaso- 
line and oil and the fact that it enjoys a 
large regular patronage from the densely 
populated sections in which it operates, 
products can be sold appreciably under 
competitive prices without the sacrifice of 
quality. The factor together with the 
high standard of service maintained at the 
stations has resulted in rapidly increasing 
sales and a high sales average per station. 

That earnings have kept step with sales 









































Head Office: 
LONDON, E.C. 3. 





Over 1,750 Offices in England & 
Wales, and several in India 
and Burma. 





(3lst December, 1927.) ($5=41,) 


DEPOSITS, &c. $1,798,312,720 
ADVANCES, &. $938,991,125 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all 

parts of the World, and is 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa Ltd. 

The British Italian Banking Corporation, Ltd. 
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In the 
Weekly Market Letter 


Recent Corporate Analyses 


United States Realty 
& Improvement Co. 


Texas Gulf Sulphur Co. 


Southern California 
Edison Company 





Copies of those desired 
sent on request 


Accounts carried on 
conservative margin, 


MSCLAVE & Co. 
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New York Cotton Exchange | 
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67 Exchange Place 
New York 


Telephone Hanover 3542 
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is indicated in the following comparative 
tabulation : 


Comparison of Sales and Earnings 


Gallons Net Earned 
Year: Sold Profit Per Sh. 
01988. 2.0.0: 58,209,123 $819,694 $1.95 
#1927....-- 36,840,344 465,171 1.40 
$087... cccae 60,104,914 698,670 2.07 
1926...---- 45,319,228 343,965 .86 
1925...-+0- 36,536,547 407,323 -94 


*Kight months ended August 31. 


The earnings per share for the eight 
months ended August 31 are based on 
317,534 no par common shares which are 
at present outstanding. On October 1 the 
entire outstanding 43,545 shares of $2 cum- 
ulative convertible preferred stock were 
retired through conversion. This will leave 
390,000 shares of common authorized and 
outstanding, constituting the entire capital- 
ization except $1,753,384 in various real 
estate mortgages. Earnings on the in- 
creased capital stock are expected to ap- 
proximate over $2.50 a share for the full 
year of 1928. At current prices of around 
$30 a share the stock is earning about 8 
per cent of its market price, which may 
be considered reasonably undervalued for 
a chain merchandising stock with a favor- 
able factor of growth. No dividends have 
yet been paid on the common but the re- 
tirement of the preferred issue indicates 
that consideration will be given to such 
payments in the not distant future. The 


) company enjoys a strong financial position 


which is enhanced through its affiliation 
with the National American Company, a 


| large investment trust and financing com- 


» pany. 


vent 


enhancing earning power is great, 


Real Estate Values 


While the opoprtunity for profit through 
it is 


also important to know that the stock is 


paperecis enn eee ones 


stabilized by the value of the real estate 
on which the stations are located. Upon 


_ completion of the stations now under con- 
| struction Municipal Service will have 61 





locations at strategic traffic points, of 
which only 16 are leaseholds. All plots 
owned are of size sufficient to erect there- 
on business or apartment buildings, an im- 
portant protective factor. While these 
properties represent large and diversified 
land values they are carried on the books 
of the company at substantially below ap- 
praised market value. 

That the outlook for Municipal Service 
is favorably defined is evidenced in the 
increasing number of automobiles in daily 
use and the fact that gasoline is becoming 
almost as important a commodity as elec- 
tricity and illuminating gas. Chains of 
gasoline stations are in much the same 
position now as general merchandise, drug 
and grocery chains were a few years ago 
and Municipal Service, serving the most 
densely populated city in the country, 
should be among the first to reflect the 
Possibilities in this type of chain. The use 
of the company’s products by aeroplanes is 
a field yet untouched. The company is 
free of many of the problems inherent in 
the petroleum producing and refining busi- 
hess and as it carries less than a month’s 
supply of gasoline and oil it is not subject 
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An 8% Return 


With Likely Price Enhancement 


Peoples Light and Power Class ““A*” Common 
Stock currently selling around $42.00 per 
share on the Chicago Stock Exchange is 
equally interesting to investors who buy for 
safety and attractive return and to investors 
who purchase for enhancement in price. 


Shareholders have the option of receiving 
dividends at the rate of $2.40 in cash or 8% 
annually in stock. This liberal dividend is 
well protected by earnings. 


The constantly growing demands for service 
from the communities served, the increasing 
operating efficiency of the system and the 
excellence of the management are a few rea- 
sons why substantially higher prices may be 
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Send for 


Our Investor’s Guide 
will lead you to com- 
plete investment satis- 
faction and service, 
wherever you live. 
Write today. Use 
attached coupon. 









1....——--Mail This Coupon—--—-s==" 


Greenebaum Sons Investment Company 
La Salle and Madison Streets, Chicago 


Please send without charge or obligation, copy of ‘‘In- 
vestors Guide” and current list of Greenebaum offerings. 
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City State 
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Investor’sGuide 


Why Careful Investors & 
Select Greenebaum Bonds 


1. As the Oldest Real Estate 
Bond House—Founded 1855 
—this Institution has been in 
successful operation for nearly 
three-quarters of a century. 


2. Valuable experience,gained 
through 73 years of specializa- 
tion in one form of invest- 
ment,greatly benefitsinvestors 
in Greenebaum First Mort- 
gage Securities. 


3. Areputation forfair-dealing 
through three generations has 
earned, and retained the con- 
fidence of conservative in- 
vestors, everywhere. 


Greenebaum Sons 
Investment Company, 


OLDEST REAL ESTATE BOND HOUSE 
Founded 1855 —Chicago 
Offices in Principal Cities : 
Greenebaum Sons Securities Corp., 
New York 
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DO YOU HOLD 
THESE STOCKS? 


The outlook for the stocks listed below 
is discussed in our current Stock Market 
Bulletins, copies of which will be sent to 
you free of charge. 





If you hold or are interested in any of 
the following securities, our current Bul- 
letins should prove of real value in the 
present period. 


The stocks discussed are: 


Canada Dry Jordan Motors 

De Forest Radio Trico Products 

Curtiss Aeroplane New York Central 
Wright Aeronautical Standard Gas & Electric 
Vivaudou Pan American 
American Druggist Electric Investors 
Phillips Petroleum Sinclair 

Anaconda Atlantic Refining 


Simply send your name and address and 
the above mentioned Bulletins will be sent 
to you without cost or obligation. Also an 
interesting book called, 


“MAKING MONEY IN STOCKS” 


Address Investment Research Bureau, 
Div. 550, Auburn, N. Y. 
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The Right Kind of Service 


Helps the Investor 
with the Right Kind of Advice 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to conservative 
investors. 


Ask for Bond Talk F 
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to important inventory losses. With these 
factors in mind the stock at current prices 
of around $30 a share offers reasonably 
attractive speculative possibilities. 








Rail Bond with Prospects 
(Concluded from page 616) 
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realized during the past three years will 
cover interest on these bonds about 2.65 
times. In addition to this increase, the 
result of the recent expenditures will be 
to permit the road to operate more econo- 
mically and thus show substantially larger 
earnings even on the present business. 

Operating ratio for 1926 was 72 per 
cent, while in 1927 it was increased to 
76 per cent. In this connection it is im- 
portant to note that expenses for mainte- 
nance of way and structures were increased 
by 14 per cent last year as compared with 
1926. While total operating revenues de- 
clined 2.67 per cent, this was largely the 
result of a 9 per cent decrease in pas- 
senger revenues, the most unprofitable of 
the road’s traffic. Freight revenues declined 
but 1.74 per cent. 

The loss of passenger business is due to 
bus competition and in order to regain this 
business and realize on it a larger profit 
than was possible before, the company is 
inaugurating its own bus lines where this 
type of operation will prove more eco- 
nomical than the maintenance of rail 
scheduies. 

Gross earnings for the first nine months 
of this year are but $100,411 below those 
for the same period of 1927, the decline 
amounting to but 0.42 per cent. Surplus 
after charges is approximately the same 
amounting to $1,136,323 as compared with 
$1,136,839 for last year. September opera- 
tions, however, appear to indicate that the 
full year’s results will run substantially 
above those of 1927. For that month gross 
shows a gain of 5.7 per cent, net operating 
income is up 26 per cent and surplus after 
charges increased 43 per cent. There ap- 
pears no question as to the ability of the 
road to meet interest payments on the gen- 
eral 5s next year and with the inauguration 
of more normal maintenance expenses, in- 
terest requirements on the junior bonds 
will be covered by a satisfactory margin. 

With the Denver & Rio Grande West- 
ern getting into a position to take advan- 
tage of the heavy expenses which have 
been made in recent years and with future 
traffic augumented because of the cut-off 
through the recently completed Moffet 
Tunnel, it appears that the general 5 per 
cent bonds will work into a good invest- 
ment position and that the price of the 
issue will reflect this improvement. 

With the return of normal money con- 


ditions the issue should be entitled to sell. 


on a 5 per cent yield basis, or at par. 
Adding thereto the 25 per cent accumula- 
tions, which must be paid before Mop or 
Western Pacific receive any return on their 
investment, gives a theoretical price of 125, 
making it apparent that the bonds still have 
possibilities of substantial profit within the 
next several years. 











Consolidated Gas 
Utilities Co. 


614% Convertible 
Gold Debentures, Series A 


Due June 1, 1943 


Convertible into Class A 
Stock and carrying a 
non-detachable warrant 
entitling holder to pur- 
chase Class B Stock. 


Price 99 and accrued interest 


To Yield about 6.60% 


Circular on request 
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Pond & Vivian 
Members New York Stock Exchange 
20 Pine Street, New York 


Telephone John 0500 




















Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 
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Birmingham, Buffalo, Chicago 
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Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Members New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 


Fenner & Beane Bldg. New Orleans 
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@ Peoples Light & Power— 


A Utility with a Good Yield 


€ Operating subsidiaries of this corporation serve some of 
the most rapidly growing sections of the country, located 
in a widely diversified territory ; 


€ Properties added to the system during the current year are 
such as to afford substantial betterment to the established 
earning power of the parent company; 


q Net earnings as currently reported amount to more than 
twice the dividend of $2.40 being paid on the Class A stock, 
and stockholders have the option of taking dividends in 
stock, thereby increasing the annual yield. 


By STUART C. ADAMS 





Gurnett & Co. 


Members New York and 
Boston Stock Exchanges 





O: occasion it becomes profitable to 


look aside from the better known 

and active stocks in order that op- 
portunities shall not be ignored which have 
for the long term investor those qualifica- 
tions of present merit and future possibili- 
ties which go to make up the satisfactory 
speculative investment. Many times alto- 
gether too great emphasis is placed upon 
the question of whether or not a certain 
stock is “listed,” in the determination of 
its desirability for inclusion in an invest- 
ment schedule. It is in line with this view, 
and because of late frequent inquiries 
which have been heard, that it seems timely 
to review briefly the position of a stock 


. 4 
Service 
which appears to fall into the category 
mentioned. 
Peoples Light & Power Corporation was 
incorporated in Delaware in the spring of OFFICES: 


1926 as a public utility holding company, 
and its operating properties, including ac- 
quisitions during the first six months of 
1928, serve cities and towns in Vermont, 
Wisconsin, Arizona, Texas and eighteen 
other states, besides rendering miscellaneous 
service to rural communities in several ad- 
ditional states. 


39 Broadway New York 


10 Pest Office Square, Boston 


MAINE 


Portland Bangor Lewiston Augusta 


In Vermont, the company’s 
properties constitute the largest and most 
important utility system in the state. Elec- 
tric light and power is served to Burling- 





























You are invited to send 
for our booklet on this 
subject. Ask for “Pub- 
lic Utility Securities as 
Investments” — AU-282 
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30 Broad St. 30 Federal St. Packard Bldg. 110 Mason St. 
ST. LOUIS DETROIT SAN FRANCISCO 


MINNEAPOLIS 
415 So. 2nd Ave. 


One’s Savings in the wid 
Second Largest Industry 


Public Utilities, especially the electric power and 
light companies, appeal to all classes of investors as 
an attractive medium for sound investment. This 
is because of their uniformly good management 
and supervision by State boards, as well as for the 
essential quality of their product, the stability of 
their earnings and assured future expansion due 
to a constantly increasing demand for current. 


We recommend Public Utility Bonds. 
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Have You Protited 


from the 


Stock Market 


Advance? 


Reversing its position, following the June 
“collapse” in the stock market, the Ameri- 
can Institute of Finance has since maintained 
a consistently bullish position. 


Throughout the dullness of July, and during 
August, September and October, the weekly 
Advisory Bulletins have consistently pointed 
out sound, individual issues for purchase in 
various sections of the market. 


Profit opportunities, presented consistently 
week by weck during August and September, 
are shown here. 


Present 


Date Advice Price Adv. 
Aug. 4 Buy: Am. Smelt. @ 200 273 73 
Aug. 11 Buy: Math. Alk. @ 133 161 28 
Aug. 18 Buy: Gold Dust @ 88 116 28 
Aug. 25 Buy: Stew. Warner @ 95 107 12 
Sept. 1 Buy: Case Thresh. @ 340 405 65 
Sept. 8 Buy: U. S. Ind. Al. @ 117 130* 13 
Sept. 15 Buy: Allied Chem. @ 200 230 30 
Sept. 22 Buy: Jewel Tea @ 130 161 31 
Sept. 29 Buy: Chi., R. 1. & Pac @ 125 135 10 
Oct. 6 Buy: Am. Rad. @ 152 176 24 

*Price includes value of rights received and sold. 


FURTHER OPPORTUNITIES 
AHEAD! 


In spite of marked advances and satisfac- 
tory profits developed over the past three 
months, there are still, RIGHT NOW, indi- 
vidual’ issues in a sound position. 


The current Advisory Bulletin 
existing conditions, pointing out the specifi- 
cally individually sound opportunities | still 
available. Copies have been reserved for 
distribution, FREE. 


analyzes 


To obtain your copy, simply sign and return 
the blank below. 


OT SE SA EE EY SR RN LR GROSS EN CS CN ERNE AES MRR 
American Institute of Finance 
260 Tremont Street, Boston, Mass. 

Send me FREE BULLETIN FWN-10. 











DINED ch naG pau Sh cask eh ie cinnienebusk cake 
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Our 
Market Letter 
Service 
Advantageous purchases are often 


suggested by the comments and 
sult of a careful study of 
issues contained in our 
Letter Service. 


re- 
specific 
Market 


We will gladly mail same upon re- 
quest whenever conditions seem to 
warrant issuing letter. 


one us your name for our mailing 
ist. 


Odd Lot Department 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 


Branch Office 


16 East 53rd St. New York 
Telephone: Regent 0863 
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ton, Winooski, Barre and Montpelier, the 
capital, while gas is supplied to the two 
cities first named. Its extensive business 
in Wisconsin is carried on through the 
Wisconsin Hydro Electric Company, 
which serves 32 communities at retail and 
12 distributing systems at wholesale with 
electric light and power generated in 
hydro electric plants. The company also 
has a contract for exchange of power with 
Northern States Power Company. The 
territory covered is one of the most pros- 
perous agricultural and dairying districts 
of the state. 

Probably one of the company’s most im- 
portant subsidiaries, especially as viewed 
from the standpoint of future expansion, is 
the Arizona Edison Company, which fur- 
nishes public utility service to the cities of 
Yuma, Globe, Miami, Bisbee, Douglas, 
Safford, Casa Granda and other communi- 
ties. As in Vermont, the properties of the 
company in Arizona form the most im- 
portant group under unified management in 
the state. It is said that Arizona is now 
the most rapidly growing state in the 
Union, and the strategic position of the 
Edison company should prove of increas- 
ing value to the parent company. 


Supplies Texas Capitol 


Austin, the capitol of Texas, is supplied 
with natural gas by Austin Gas Company, 
a_ self-contained subsidiary of Peoples 
Light & Power Company. This city has 
an estimated population of 50,000 and is the 
seat of the University of Texas, with en- 
rolled students of approximately 5,000. 
Through its acquisition of the Neces Water 
Company, water is now supplied at whole- 
sale to Port Arthur under long-term con- 
tract, and to several large industrial con- 
cerns under contracts calling for substan- 
tial guaranteed minimum payments. 

In addition to the above, subsidiaries 
serve over forty communities in a substan- 
tially growing section of the Northwest, 
principally adjacent to the mouth of the 
Columbia River, and controlled properties 
include facilities rendering service in other 
communities such as Iowa City, Iowa, and 
Lawrence, Kansas. 

The total population served by the com- 
pany’s subsidiaries is estimated at 450,000. 
The principal source of revenue is from 
the sale of electricity and the electric prop- 
erties are, in great part, hydro-electric. 
Total installed capacity as last reported 
was 65,100 H.P. The gas properties in- 
clude 388 miles of transmission and distri- 
bution mains, and supply about 30,600 cus- 
tomers. Water properties consist of more 
than 161 miles of mains, and have an ag- 
gregate pumping capacity of 295,000,000 
gallons daily. Water'is supplied to some 
18,500 customers. Approximately 95,000 
customers are being supplied with public 
service in the various. branches. 

As of August 31, 1928, the company’s 
capitalization consisted of about $11,480,000 
bonds, 40,000 shares of Cumulative Pre- 
ferred Stock, 64,402 shares Class A common 
and 63,600 shares Class B common stock. 
Funded debt of subsidiaries amounted to 
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S. H. Wilcox & Co, 
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Est. 1917 Inc. | 
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39 Broadway, New York 


Tel. Whitehall 10350 
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We recommend for purchase now: 


Amer. Equitable Assurance 
of New York 


Eagle Fire Insurance Co. 


National City Bank 
of New York 


Complete details upon request 











Our November revision of I 
Bank and Insurance stocks i 
is now ready—75 Banks and 
75 Insurance Companies 
covered. 
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Incorporated 


39 Broadway 
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Which Oils 
Have Stock Divi- 9 
dend Possibilities « 


There are still some good oil stocks, par- 
ticularly in the Standard group, having stock 
dividend possibilities that should prove at- 
tractive to the investor who buys with an 
eye on the future rather than the uncertain 
short swings of the market. 

These promising oil stocks and their pros- 
pects are ably analyzed in a series of seven 
Oil Reports reprinted from THE WALL 
STREET NEWS. To acquaint you with its 
value to investors and finance executives, we 
make this half-price introductory offer to 
NEW subscribers:— 


¥%, PRICE TRIAL—Next 50 issues, $1 


(Including 2 Monthly Tabulations of Corpora- 
tion Earnings on Common Stocks and complete 
series of Reports on Oils with stock dividend 
possibilities). 


(Samples Free on Request) 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


42 New St., Dept. A-%, New York City 














M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members New York Curb Market 
(Assoc.) 


20 Broad Street 
New York 


























It is being proved daily that money can be made 
in amazing amounts and in time short enough to 
be highly attractive—provided the proper selection 
of stocks be made. 


For the best selection read the Digest and learn 

the net opinion of 35 leading authorities. Digest 
recommendations are based on our famous 
Weighted Average of authoritative opinions 
—each weighted according to the in- 
dividual’s demonstrated accuracies. 


Send for a free copy of this week’s Digest 
containing valuable information om the 
probable future trend of security prices. 








{ TheBusinessfconomicDigest 
| Gage P Wright, Pres. 
I 342.Madison Ave.NewYork.NY 


[ Without obligation to me, mail me this week’s 
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$18,617,500 and preferred stock outstanding 
in the hands of the public was $5,454,500. 
For the twelve months ended July 31. 
1928, consolidated gross earnings of the 
corporation amounted to $6,371,315 as com- 
pared with $5,909,183 for the previous 
year. After deduction of operating ex- 
penses, maintenance and depreciation, the 
balance was $2,584,664 as against $2,270,- 
102. Interest and dividend requirements 
of subsidiaries called for $1,260,560, and 
interest on the funded and unfunded debt 
of Peoples Light & Power was $687,777. 
Balance available for dividends amounted 
to $645,327, and after preferred dividends 
of $258,112 there remained $387,215 for 
the common stocks, equivalent to $6 per 
share on the 64,402 shares of Class A 
stock outstanding. Holders of this stock 
receive dividends at the rate of $2.40 per 
annum, and after a like amount has been 
paid upon the Class B stock, both classes 
share alike in further common stock divi- 
dends. Recently the directors passed a 
resolution that until further notice, holders 
of Class A common have the option of re- 
ceiving their quarterly dividends either in 
cash at the rate of 60 cents per share or 
in Class A stock at the rate of 1/60 of a 
share for each share held. 

While at present the funded debt of the 
company is comparatively heavy, the earn- 
ing power apparent and prospective should 
justify the expectation that this condition 
can be corrected by future financing 
through the issuance of stock. 

From the foregoing survey of the situa- 
tion, it would appear that a majority of the 
elements sought for in a long term specula- 
tive commitment are to be found in the 
Class A stock of Peoples Light & Power, 
at least enough to deserve the considera- 
tion of those who are seeking a diversifica- 
tion of their investment schedule. The 
stock is dealt in “over the counter” in the 
New York market, and is currently quoted 
about 3934 to 40%. At 40, the annual 
yield is 6 per cent on a cash dividend basis, 
and 6.66 per cent if the dividend is taken 
in Class A stock. 

ee ee 


Obituary 


ILLIAM H. CHILDS, financier and 

philanthropist; chairman of the 
board of Bon Ami Corporation, and a 
director of Congoleum-Nairn Company, 
Mechanics & Metals National Bank, the 
Outlook Company, Crucible Steel Com- 
pany, the Industrial Finance Company, and 
others; vice-president of the Merchants’ 
Association of New York. Died in New 
York November 2 at the age of 71. Born 
in Hartford, Conn., and began life in a 
small grain and hay business. 

x * * 


John H. Jones, director of the Chicago 
Board of Trade and an active member of 
that exchange since 1881, died November 
7 at his home at 4422 Ellis avenue, after 
a short illness from pneumonia. 

Mr. Jones was 68 years old and unmar- 


ried. He started his business career in 1881 _ 


with the firm of W. R. Linn. 
entered business for himself. 


In 1888 he 


Ketire 
in | 5 years 


on your Present living Budget 
by investing in safe First Mortgage Bonds 


Follow the definite plan given in this 
book, and your financial independence 
1s won. 


The plan works just as surely, whether 
you are now earning $1,000 or $100,000 
a year. 


The way is certain—each step plainly 
indicated and absolutely safe—inde- 
pendent of luck, business genius or 
speculation. 


Every fact has been harvested out of 
the 47 years’ experience of Cochran & 
McCluer in the first mortgage invest- 
ment banking business. 


The plan is so simple, anyone can 
understand it—so definite anyone can 
follow it—and so certain, no one can 


fail. 


In addition to the Financial Independ- 
ence Plan and the unique budget 
schedule, the book gives suggestions 
that enable you to enjoy more of the 
good things of life, both while build- 
ing your independent fortune and after 
you have attained it. 


We invite the most skeptical to read 
this plain, straightforward, interesting 


Send coupon. We employ no salesmen, 
therefore none will call. 


Cochran & McCluer Co. FW-11-14 : 

§ 44 -N. Dearborn St., Chicago, IH. P 

! Please send me, without obligation. q 

@ your buok, How To Retire In 4 
mail 15 Years." 
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Cochran &MCluer Co. 


Established 1881—Never a loss to any investor. 


44 North Dearborn Street 
CHICAGO 























Daily 
Market Letter 


touching on _ techni- 
cal conditions of indi- 
vidual stocks, gladly 
sent upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 


55 Broadway New York 
Telephone Whitehall 7980 
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of electric energy. 





NATIONAL ELECTRIC 
POWER COMPANY 


HE generating stations of the National 
Electric Power Company are linked to 
gether by more than 6,200 miles of trans 
mission lines, which form powerful “pools” 


It is this efficient system of interconnection 
that has brought about lower operating costs 
in supplying ample and dependable electric 
service to more than 1,700 communities in 
the Eastern United States. 


Waste and duplication of costly equipment 
have been eliminated and the economies of 
large-scale production have resulted. 


57 William Street 
New York 





























Inland Power & Light Corp. 
Securities 


Howe Snow & Co. 


(Incorporated) 
120 Broadway New York 
Telephone Rector 3563 
































in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 
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Shell Union Shows Improvement 
Rating “B,” Financial World Appraisals 


Shell Union’s report for the September 
quarter shows a very satisfactory improve- 
ment. Earnings for the period equaled 94 
cents a share on the common stock, as 
compared with but 38 cents per share in 
the same quarter last year. For the first 
nine months of 1928 earnings total $1.54, 
an increase over $1.14 for the coresponding 
period of 1927. In order to finance the ac- 
quisition of the Flintkote Corporation and 
to raise new capital for other extensions 
and improvements, Shell Union stockhold- 
ers have been offered rights to subscribe 
to new common at $10 a share in the ratio 
of 3/10 of a new share for each old share 
now held. The rights accrue to share- 
holders of record December 5 and the sub- 
scription privilege expires January 10. 
The common stock at current levels ap- 
pears to be in an attractive position. 





cz 


N= AMERICAN COMPA\Xy 


and subsidiary companies fe. 

ported for the twelve months ended 
September 30, 1928, consolidated income 
available for the common stock amounting 
to $20,668,750 after all operating expenses, 
interest charges, preferred dividends, de. 
preciation and all other reserves. These 
earnings are an increase of 25.98 per cent 
over those for the year ended September 
30, 1927, and are equal to $4.40 per share 
on the average number of shares of North 
American common stock outstanding dur- 
ing the twelve months ended September 
30, 1928. This compares with $3.86 per 
share for the corresponding period of 1927, 
Gross earnings were $130,668,369. Oper- 
ating expenses, including maintenance, 
taxes, and all reserves except depreciation, 
were $67,723,091, and net income from 
operation was $62,945,278. 


* * * 


Gross earnings and other income of the 
Associated Gas and Electric System totaled 
$41,653,196 for the twelve months ended 
August 31, an increase of $8,500,586, or 
26 per cent over the preceding twelve 
months. Net earnings after operating ex- 
penses, maintenance ahd all taxes, etc., were 
$18,519,931, an increase of $3,030,747, or 
20 per cent. ‘Earnings after underlying 
preferred dividends and interest made the 
largest gain, the system reporting $13,971,- 
208, an increase of $4,391,634, or 46 per 
cent. 

The earnings of $13,971,208 were avail- 
able to pay interest on the outstanding de- 
bentures of Associated Gas & Electric 
Company, which are on a par with the 5% 
per cent convertible investment certificates, 
rights to subscribe to which have already 
been sent to stockholders and are being 
exercised in large quantities, anticipating 
the expiration date fixed for November 
7th. The balance for dividends and sur- 
plus of Associated Gas & Electric Com- 
pany after depreciation was $5,993,103, an 
increase of $761,366, or 15 per cent. 

es 2 


Earnings of American Superpower for 
the twelve months ended September 30th 
show gross income of $6,184,345 from 
dividends, interest, profits and commissions, 
against gross income of $3,366,166 reported 
for the previous twelve months. Net in- 
come, after expenses and taxes, totaled 
$5,745,698 for the latest twelve months, 
against $3,215,726 reported for the previ- 
ous twelve months, and the balance avail- 
able for dividends on the common stock 
totaled $3,382,496, against $2,009,787, the 
increase of $1,372,709 being equal to 68.3 
per cent. 

* * * 

The Public Service Corporation of New 
Jersey for September and _ the twelve 
months ended September 30th reports large 
gains in gross earnings and balance avail- 
able for dividends. For September gr05s 
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was $10,311,924 against $9,575,424 last 
ar, while net income from operations 
totaled $3,010,042, against $2,836,666. The 
balance available for dividends and surplus 
amounted to $1,924,169, against $1,460,629 
last year. 

For the twelve months gross was $122,- 
966,907, against $112,542,240 reported for 
the same period last year, while net 
amounted to $35,053,924, against $31,359,- 


255. The balance available for dividends 
and surplus was $19,015,096, against 
$13,277,721. 

* * * 


In the latter part of September it was 
announced that Pennsylvania Railroad had 
started regular electric service on its line 
between Philadelphia and Wilmington, 
Delaware. One month later Pennsylvania 
stated that the board of directors had 
authorized electrification of the entire line 
between New York and Wilmington, at an 
estimated cost of $100,000,000. It is an- 
nounced that power for the line from the 
Delaware River on the north to the Sus- 
quehanna River on the south has been 
contracted for on a sliding scale from the 
Philadelphia Electric Company; and that 
the power for operation of the lines in 
Northern New Jersey would be obtained 
from the Public Service Corporation cf 
New Jersey. Ninety-five per cent of the 
common stock of Philadelphia Electric 
Company and a very large investment in 
Public Service of New Jersey common are 
held by United Gas Improvement Com- 
pany, which will be most benefited by 
these contracts. Corporations serving elec- 
tricity in the areas of congested traffic sur- 
rounding and lying between railroad cen- 
ters and termini of the North Atlantic 
states should, as time goes on, enjoy in- 
creasing revenues from the electrification 
of the railroads operating therein. 
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(Continued from page 614) 
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ting its full share of either a continued or 
greater prosperity over the next several 
years? 

The exceptionally strong financial posi- 
tion enjoyed by the company permits prac- 
tically all current earnings to be paid out 
in dividends. The surplus account of the 
company at the beginning of 1928 amounted 
to $74,705,478. This has been progressive- 
ly built up since 1903 and as shown in the 
accompanying tabulation has increased to 
the present amount from $63,129,690 in 
1922. It will also be noted in this tabula- 
tion that ne earnings have shown a seady 
uptrend. The company does not report 
gross business and the net earnings re- 
ported reflect very constructive bookkeep- 
ing practice. Current liabilities at the be- 
ginning of 1928 amounted to $16,589,143, 
of which $4,149,695 represented dividends 
payable. Against this figure total current 
assets were shown as $71,664,435 with fixed 
assets in the property account of $52,894,- 
556 in addition. The company has no 
lunded debt with the capitalization repre- 


November 14, 1928 





Putting the wires 
underground 





N 1881, five years after the first 

sentence was transmitted by 
telephone, a conversation was car- 
ried on by underground cable be- 
tween points 4 mile apart. Today 
the Bell System operates more than 
40,000,000 miles of wire under- 
ground. And still the work of 
“putting the wire underground” 
goes on. 


Basic facts on American Telephone 
and Telegraph Co. as an investment 


With its predecessors, the American 


Telephone and Telegraph Company 


has paid dividends regularly for 
forty-eight years. Its earnings as- 
sure an ample margin of safety 
above dividend requirements. Its 
stock is held by more than 430,000 
investors. It is constantly seeking 
to bring the nation’s telephone 
service nearer to perfection. It 
owns more than 93% of the com- 
bined common stock of the operat- 
ing companies of the Bell System 
which furnishes an indispensable 
service to the nation. 

Write for booklet “Some Finan- 
cial Facts.” 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway 





New York City 





sened by 61,657 shares of 6 per cent cumu- 
lative preferred stock and 2,057,560 shares 
of no par common stock. 

The spur that has been given to the mo- 
tion picture industry augmented by the 
possibilities to be had of improved earnings 
from the new devices and processes intro- 
duced by the company appear fully to just- 
ify the enthusiasm of the individual in- 
vestor for this stock in its prospects over 
the next several years. Though the forth- 
coming report for the current fiscal period 
will not likely show a marked improve- 
ment over that of 1927, due to the radical 
change that has been brought about in the 
motion picure indusry with its retarded 
business in preparing fer this new develop- 
ment, the future can be viewed in a more 
favorable light. It has been suggested 








CHATHA 


pHENT Approaching 
oe 2 Its 117th 


Netonat 
Thusr Seu Year 


149 Broadway 





























INVESTMENTS 


W. H. Johns & Co. 


43 Exchange PL, New York 
Telephone WHItehall 6290 




















633 





that a split-up of the shares is Possible 
and despite a denial of this rumor by off. 
cials as to current consideration this jg a 
good possibility in the period of the next 
several years. Classed in the “blue chip” 
group, the stock though high in price j 
cheap in consideration of its value in hot} 
equities and earnings. Its market anj 
earning records give testimony to the case 
of the investor seeking investment with 
increasing value. The stability of its bys: 
ness as created through national advertis. 
ing has been maintained even through de. 
pression periods. Its products are sold at 
a fixed price and find little influence in the 
changing of commodity price levels as af. 
fecting raw materials. 


ROCK 








Island 





-when you plan 
a trip wesi 


«let us help you - our long experi- 
ence in solving travel problems is 
at your service. First aid in plan- 
ning comfortable and economical 
western travel is free for the ask- 
ing. Wide choice of routes «go one 
way, return another. | 


Eastman Kodak selling around $185 , 
share is an investment “blue chip” with 
real merit that makes it deserving of jp. 
clusion in any sound list of holdings as 
representative of one of our leading units f§ Red 
of industry, which will maintain its lead- 
ing position in the benefits being derived 
from our new prosperity. 
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plan by the International Bankers Con. dep 
mittee for dealing with this country’s ob- oa 
ligations. General strength in the olf yn¢ 
shares was followed by sympathetic ad- T 
vances in a number of high-grade oil bonds sec: 
such as Standard Oil of New Jersey 53m Plc 
Standard Oil of New York 4%s ani ok 
Humble Oil 5s. stor 


ee to 
All of the Andes Copper Mining 7s, cur- ing 


rently selling at a very substantial pre-W¥ and 
mium as a result of the conversion fea Vali 
ture, have been called for redemption Jan: nl 
uary 1, 1929, at 110. Holders of this issue ou 
must either sell or convert into common inte 
stock before that date in order to protect the 
their profits. We regard the stock at cur ay 
rent levels as discounting the company sf jq+, 
ml future rather generously, and the sale off pan 
these bonds now appears to be indicated to" 
as the conservative course, A demonstra: nd 
tion in the stock before the redemption date 1 
is by no means impossible, but bondholders ;_; 
who wait until the last moment in the tior 
hope of further profits arising from suc 

a situation are gambling with their preset 


paper profits. 


direct to Phoenix, Los Angeles, San Diego, and 
other fast trains serving the important middle 
west commercial centers. 





’ For information or personal service, phone or mail coupon below 


ROCK ISLAND 


P.W. Johnston, General Agent Pass’r Dept. 
Rock Island Lines, 723 Knickerbocker Bldg. 
Broadway and 42nd St., Phones Wisconsin 2515-6 
New York, N. Y. 

I am planning atrip to 
Please advise as to fares, schedules and service, 
and forward literature about the region traversed. 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
150 B’way, N. Y. Tel. Rector 2100 


OILS ana 
COPPERS? 


What are the prospects for the oil and 
copper stocks? 























In the last few weeks there has been a ia 


growing speculation in these groups. Tomlinson Heads Doremus 


Upon what is it based? Is it justified? 
Is this the time to buy oil and copper z : 
stocks? T a meeting of the Board of Directors 
A of Doremus & Company during tlt 
past week, E. T. Tomlinson, Jr., was elect allot 
ed president to succeed the late C. W. Bat hej 
e 4 e 
ara, ron, who organized the company over 2 lel 
yy ; i years ago. At the same meeting, William... 
mt AV wi G ¥ ° : 
CA sey GRD 4 B L H. Long, Jr., was elected vice-president. 


FINANCIAL SERVICE 
CARLH.PFORZHEIMER & CO. 


. R.W.M¢ NEEL, DIRECTOR 

Mn Aristocracy of Successful Investors” 
Specialists im Standard Oil Securities 
25 Broad Street New York 


120 BOYLSTON ST. BOSTON 
Phone Hanover 5484 


























Bulletin No. 2 of our latest issue dis- 
cusses “The prospects of oil and copper 
stocks.” 


STANDARD 
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A few copies free upon request. 





Mr. Tomlinson has been vice-presidet! 
since May 1, 1919, when he first becamt q 
associated with Doremus & Companyjg<v 
Prior to that he had been in the adverts 
ing business for 11 years. 


Please send me Bulletin SW-6-45-2 on 
“Prospects for oil and copper stocks.’ 
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of one office in New York, at the time th 
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$50,000,000 
Pennsylvania Company 


Thirty-Five Year 434% Secured Gold Bonds 
Due November 1, 1963. 





Coupon bonds in denomination of $1,000 registerable as to principal and exchangeable for fully registered bonds. 
Interest from November 1, 1928, payable May 1 and November 1 





Closed Issue. 


Not Subject to Redemption for Five Years. 


Redeemable as a whole or in part at option of Company, on sixty days’ notice, on November 1, 1933 or any interest date 
thereafter to and including November 1, 1938 at 105% and accrued interest; ‘thereafter and on or before November 1, 
1957 at 103% and accrued interest ‘and thereafter at their principal amount and accrued interest plus a 
premium equal to %44,% for each six months between the redemption date and date of maturity. 





For further information regarding the Company and this issue of Bonds, reference is made to a letter dated November 7, 
1928 from W. W. Atterbury, Esq., President of Pennsylvania Company, copies of which may be obtained from the undersigned, 


and from which the following is quoted: 


“The Bonds will be the direct obligation of Pennsylvania 
Company and will constitute a closed issue for $50,000,000 
principal amount of bonds. They will be secured by the 
deposit and pledge of 357,000 pl Norfolk and Western 
Railway Com»any Common Stock with the Girard Trust 
Company, Philadelphia, as Trustee of the trust indenture 
under which the Bonds will be issued. 


The Company is to have the right to substitute other 
securities of at least equal value for all or any part of those 
pledged, provided that (a) any securities so substituted shall 
be fixed interest bearing obligations of or guaranteed by 
The Pennsylvania Railroad Company or obligations or 
stocks of a railroad corporation whose properties are leased 
to The Pennsylvania Railroad Company for a term extend- 
ing at least fifty years beyond the maturity of the Bonds, 
jand that (b) after any such substitution the aggregate 
value of the pledged securities, determined as provided in 
the trust indenture, will be at least 120% of the principal 
amount of Bonds outstanding and the annual income from 
such pledged securities will be at least 120% of the annual 
interest on the Bonds, all as will be more fully provided in 
the trust indenture. 


The trust indenture will provide, among other things, that 
in case of any decline in the value of the pledged collateral, 
determined as provided in the trust indenture, the Com- 
pany will from time to time pledge thereunder such addi- 
tional collateral as may be necessary so that the value of 
the collateral, as so determined, shall be at all times at 
least 120% of the principal amount of Bonds outstanding. 


The proceeds of the sale of these Bonds will be used to 
reimburse the Company in part for the purchase of addi- 
tional securities. 


The Pennsylvania Company, whigh is a corporation of 
the State of Pennsylvania, organized in 1870, now has out- 
standing paid up capital stock of $124 625,000 par value, all 
of which stock is owned by The Pennsylvania Railroad 
Company. The Company has paid dividends uninterruptedly 
on its outstanding capital stock since 1901 and since 1915 
such dividends have been at the rate of at least 6% per 
annum. 

The gross income of the Company per annum, based on 
dividends at current rates on stocks owned by it, after 
payment of corporate expenses and taxes (other than in- 
come taxes), amounts to not less than $11,900,000, while 
the interest on its entire indebtedness, including this issue, 
will amount to $4,573,245 per annum. 

The 357,000 shares of Norfolk and Western Railway 
Company Common Stock to be pledged as security for this 
issue of Bonds, has a present market value of over 
$64,000,000. The Norfolk and Western Railway Com- 
pany has paid dividends on its Common Stock in each year 
since 1900, such dividends since 1921 having been at the 
rate of not less than 8% per annum and for the last three 
years, including extra dividends, 10% per annum has been 
paid. The dividends at the present rate of 8% per annum 
and 2% extra on the Norfolk and Western Common Stock 
pledged as security for these Bonds amount to $3,570,900 
per annum, while the annual interest on this issue amounts 
to $2,375,000. 

In the opinion of counsel these Bonds are legal invest- 
ments for insurance companies under the laws of the State 
of New York. 

Application will be made in due course to list these Bonds 
on the New York Stock Exchange and the Philadelphia 
Stock Exchange.” 





HE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO 


ALLOTMENT, AT 99% AND ACCRUED INTEREST TO DATE OF DELIVERY, TO 
YIELD 4.81% TO MATURITY. 





onds when prepared. 


New York, November 8, 1928. 


The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to 
illot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 

The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by 
heir counsel of all legal ‘proceedings in connection with the creation and issuance thereof. 
clivered against payment in New York funds for bonds allotted, which temporary bonds will be exchangeable for definitive 


Temporary bonds will be 


Kuhn, Loeb & Co. 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list has been 
closed and this advertisement appears as a matter of record only. 








November 14, 1928 











DIVIDENDS DECLARED 


Pe- Pay- = Hldrs, of 
Company able Record 
Am. Tobacco Dec. Nov. 10 


1 

Dec. 1 Nov. 10 
1 
1 





The great American sweet tooth is responsible for the fact that 


every man, woman and child buys $8 worth of candy annually. Jan. Nov 30 


Jan. Nov. 30 





0 $ 
Assoc. Gas & Elec. orig. pf..87%4c 
Do 7% of. $1.75 
Associated Gas & Elec. 
pf. $1.25 
Assoc. Quality Canners, Ltd..3744¢ 
Atlas Powder $1 
Beech-Nut Packing x 
Brown Shoe 
Buckeye Pipe Line .... wil 
Baton Rouge El. pf. ............ : 
Com’] Investment Tr. vodiesevel 
*Carib Syndicate 
Collins & Aikman pf 
Com’1 Investment Tr. 
Cons. Mills, A 
Cataw’sa R. R. Ist pf........ 


i $1. 
Selling at $17 Per Share Col. Fuel & Iron pf. ....-.....---- 
Carrler Eng. cnv. pf. ..... 
Yielding Approximately 6% 





Dec. 15 Nov. 15 
Dec. 1 Nov. 15 
Dec. Nov. 2 
Nov. 24 

‘ov. 20 

ov. 16 

‘ov. 15 

5 

‘ov. 10 

ov. 16 


We recommend for Investment and Market Appreciation 


RIGNEY & Co. 


(Established 1893) 
Fully participating non-callable preferred stock 


, eecekoce rr) 


a 

. 31 
ov. 12 
vov. 12 
‘ov. 12 


RIGNEY & COMPANY are one of the oldest manufacturers of Sn ee 
sugar products, syrups, hard candies and medicinal specialties which Do $8 pf. ...... 

include cherry and horehound cough drops. Through a recent +“ Avg : 

merger, they are one of the leading packers of Maple Syrup and allied Delaware & Hudson ............ 
products; also, the sole manufacturers of a new product known by Diamond Match 

the trade name of “Rigcole,” now being used as a substitute for Drug, Ine. 


° 5 4 A Eastman Kodak» oe 
glycerine by pharmaceutical chemists, confectioners, etc. They are ow 


Ce OLS SL LL&22fL°> >; £8 


Solem: &o: 


Metropolitan Stores 
Peoples Drug Stores 
Thos. Roulston, Inc. 
R. C. Williams & Co. 
H. C. Bohack Co., Inc. 


Illinois Pipe Line 
Ingersoll-Rand 

Int. Silver 
Ingersoll-Rand ‘ 
Ind. Limestone pf. 
Kroger Groc. & Bak. 


° “ Eastman Kodak ......... etter 
the largest manufacturers in America of pure Rock Candy, a staple " Do pf. ieee none eg 
i i i Sitingon Schild ...................- 21% 
carried in every drug store in the country. English Elec. Can. A. 1. 
RIGNEY & COMPANY market their products in bulk, glass jars lg ally antag gag 4 
and 5 and 10 cent packages which are manufactured at their own plant Horn & Hardart pf. (N.Y.)..$.75 
in Brooklyn, N. Y., and distributed by them through drug, depart- Hormel (G. A.) & Co. ....... 37 Ye st 
ment, confectionery and chain stores throughout the United States. ee ee 
Their customers include the following well-known concerns: — S = 
David Pender Co. Loft, Inc. 
Eagle Grocery Co. Park & Tilford 
S. H. Kress & Co. S. S. Kresge Co. 
J. G. McCrory Co. I. Silver & Bros. 
J. J. Newberry Co. Seeman Brothers 
Bloomingdale Bros. L. K. Liggett Co. F. W. Woolworth & Co. 
Jones Bros. Tea Co. R. H. Macy & Co. Atlantic & Pacific Tea Co. Liggett & M. Tob. 
L. Bamberger & Co. Reid, Murdoch Co. Kroger Groc. & Baking Co. B Se 
RIGNEY & COMPANY was founded in 1893 with a capital of $2,500 
which, up to the end of 1927, had multiplied over 100 times, entirely 
from accumulated earnings., In addition, large sums have been paid 
in dividends. : 


Fe ek ee pk et OT 


Mengel Co. pf. ’ 
Middle West Utilities $8 pr. 
lien TERETE See 

Do $6 pr lien 
May Dept. Stores 
ienete Oe. Es ns. : 
New derany Gine .....................: 
a. Y.. oe Bt. 

Do pf. ; 
Nat. Service Cos. $3 pf. ........7 
Northern States Pow. pf. 

(Wis. ) eae 
Ohio Seamless Tube .... 

Ohio Seamless Tube 

Pere Marquette Ry. 
Do pf. 

Pickwick Corp. 

Pines Winterfrt. 


Brooklyn Commerce Company Shella 


Southern Cities Utilities 
Founded by Brooklyn Bankers and Business Men 
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Net sales for the six months, ended October 31st, have increased 
100% over the corresponding period of 1927. 
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Descriptive Circular upon request 
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We Offer a Limited Amount of 
Common Stock at $15 Per Share 
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Ist pf. 75 
Yo 2 f. $2 
| SPECIALISTS IN BROOKLYN SECURITIES | a 26 ae a 
. Do pf. 14 

Do rf. new 

a 7a 
St. L. & San Fran 
Stand. Royalties Wewoka 
Sun Oil ; 
BUOTORIET 0. .xcnccccscecessenses ones $1 
Squibb (E. R.) Co. $6 

1st pf. 
Spalding (A. G.) & Bros. .. 
*Sun Oil 
Savage Arms 
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215 Montague Street, Brooklyn, N. Y. 


Telephone TRiangle 9750 
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late Mr. Barron founded it, Doremus & 
Company has expanded its services to an 
international scope. American offices are 
now located in New York, Boston, Chi- 
cago, San Francisco and Los Angeles. 

In the last year the company has entered 
the foreign field with European countries 
except Russia and Portugal. 





Employees to Buy Graybar 
HE Graybar Electric Company, a sub- 
sidiary of the A. T. and T.-controlled 


Western Electric Company and capi- 
talized at $15,000,000, will be sold to its 
employees and officers under arrangements 
which have just been made, it was an- 


December 31 by the Graybar Management 
Corporation, which is being organized to 
enable the officers and other employees of 
the Graybar Electric Company to make 
the purchase. 

Under the new program all the capital 
stock of the Graybar Management Cor- 
poration will be owned by officers and em- 
ployees of the Graybar Electric Company, 
and no officer or other employee of A. T. 
and T.-Western Electric or any other con- 
cern controlled by those companies will 
own Graybar Management stock. 

The Graybar Electric Company was or- 
ganized in 1925 to take over the Western 
Electric Company’s merchandising business 


Do Ist pf. 

Do 2d pf. 
Stand. Paving, Ltd. oc 
Studebaker Corp. ..............-. $1.25 

Do pf. 4 
Stand. Paving, Ltd. ...........37%4e 
Scranton-Spring Brook Water 
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Stand. Oil .of N. Y. 

Soule Mills 

Triplex Glass 

U. S. Dairy Prod. A 
i 3 ae 
Do 2d pf. 

Utah Radio Prod. 

Veeder Root Co. 

Winter (Benj.) pf. 

White (J. G.) Eng. 

*Zenith Radio 
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RIGHTS ON N. Y. S. E. 


nounced during the past week by Edgar 
S. Bloom, president of Western Electric. 
The company will be taken over on 
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in electrical supplies. The capital stock Stock 


: . mi Brunswick Term. 
issued and authorized amounted to 150,000 col. carbon "10-18-28 


, ) dis 10-15-28 12-21-28 
shares of $100 par value stock. Rees © a “eRe: 10-26-28 11-15-28 


The Financial 


Privilege 

1- 2@ 40 
1-10@ 7 
1- 6@100 
1- 4@ 50 


World 


Record Expires 
11-15-28 
11-22-28 
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One of the most common mistakes made by 
investors is failure to secure sufficient diversifica- 
tion in their securities. 


It is absolutely impossible for anyone to be sure 
that a particular company is going to do as well 
in the future as a survey would seem to indicate. 
There are all sorts of possible future develop- 
ments—political, economic, social, etc.—that prove 
the wisdom of not putting all your eggs in one 
basket. 

About the only really dissatisfied subscribers we 
ever have are those less trained investors who 
concentrate their funds in a few of the scores of 
securities we recommend from time to time. 


Even when following out the rule of diversifica- 
tion an investor should not have too large a 
portion of his funds in speculative enterprises. 
We advise not to exceed 25 per cent. 


Your savings should be spread over a sufficient 
number of industries and securities so that any 
unforeseen development occuring in one or two 
of the securities will be more than offset by the 
appreciation shown in your securities as a whole. 


Of course, diversification alone will not insure 
investment success as it is essential that selections 
should be made in accordance with the funda- 
mental of actual values. Subscribers know that 
our recommendations are always made from that 
premise but at the same time we realize that we 
cannot hope to be right in forecasting probable 
developments in all cases. 


If, however, an investor will spread his risk 
over a number of well selected “estate-building” 
securities such as we recommend from time to 
time he is placed in a position where he is almost 
“shock-proof.” On the other hand, the man who 
is inclined to concentrate in a few securities and 
happens to be wrong for any reason, is likely to 
have the unhappy experience of losing his entire 
capital or a great part of it. 


Some small investors object to diversification be- 
cause of their limited funds. They fail to realize 
that it is possible to buy one or two shares at a 
time at only a small additional cost in commis- 
sions. It is wiser to buy two shares each of 20 
stocks than 20 shares each of two stocks. 


The records show that our recommendations have 
been over 90 per cent correct during the past few 
years and that those who have diversified have 
not worried much about the small percentage of 
securities that failed to make good as expected. 


During the coming twelve months discrimination 
and diversification will be more essential than 
ever. There probably has never been a time 
when unbiased investment information was more 
necessary to all investors than right now. You 
cannot afford to miss reading carefully the next 
52 issues of THe FINANcIAL Wortp. Where 
can a $10.00 investment bring you more money- 
making and money-saving information? 





53 Park Place, New York 


Name 


THE FINANCIAL WORLD 


please 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of Tue FINANCIAL 
Wor tp, including recommendations of Undervalued 
Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


By Mailing 
This Coupon 
Quickly 


this to a friend) 


N.-14 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 


Also copy of “When to Sell” and Mr. Guenther’s 
Complete Sound Investment Rules. 


PROFIT MOST—— 


(if you are already a subscriber, 
show 


lure to Follow the Rule of Diversification 
Is Responsible for Many Investment Losses 








‘ovember 14, 1928 
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HILE trading prior to Election 
Day was devoid of features, an 
avalanche of buying orders greeted 
the opening on Wednesday following the 
election of Herbert Hoover. Stocks in 
every section of the list advanced briskly 
and many new high prices were recorded. 
Utilities, oils and selected industrial issues 
provided the features of post-election trad- 








Curb 


Securities 


Inquiries Invited 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone Rector 5022 


























CONSISTENCY 





There is a definite reason for con- 
fining trading to a comparatively 
small number of individual issues. 


Over a period of time more 
profit can be made in the fluctua- 
tion of a few sound issues, closely 
followed, than in spreading commit- 
ments over a larger range of stocks. 


May we tell you how this works? 





THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1893 

New York Chicago 

79 Wall St. 
San Francisco 

Hunter Dulin Bldg. 
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111 W. Jackson Blvd. 


On The 


New York C urb | 


Edited by A. WESTON SMITH, Jr 


ing. Strength in the power and light 
group was a more or less expected after- 
math of Hoover’s election, while the buy- 
ing of oils reflected increased confidence 
in the immediate future prospects of this 
industry. Chain stores were in better de- 
mand following the reports of October 
sales, which showed many favorable in- 
creases. Mining shares moved forward, 
keeping step with the broad advance of 
copper stocks on the “big board,” while 
aviation issues recorded fair gains on 
smaller volume. 

The favorable analysis of General 
Bronze which appeared in last week’s issue 
of THE FINANCIAL Wortp did not give 
consideration to the earnings of the com- 
pany’s Canadian subsidiary. Earnings of 
this subsidiary are running at the rate of 
$240,000, which is equivalent to an addi- 
tional $1.35 a share on’ General Bronze 
stock. In spite of the recent advance in 
the price of the stock, it continues to offer 
attractive speculative possibilities for the 
long pull. 

With the approach of the Christmas holi- 
day buying season there is an increasing 
interest in chain store securities as No- 
vember and December constitute the most 
profitable months of the year. Among the 
chain store stocks on the Curb the follow- 
ing do not appear to have discounted their 
prospective earnings and appear attractive 
for speculative consideration: American 





CHAIN STORE SALES 


Davega, Ine. 


1928 1927 Inc. 
Mo ae oe $460,148 $246,852 86.5 
Ten months 2,985,500 2,351,443 27.8 
Kinnear Stores 
DOtOROE «0 s6s en 338,766 370,633 *8.6 
Ten months 2,472,392 2,170,542 13.9 
McLellan Stores Company 
ee ae ae es 1,302,436 1,163,438 11.9 
Ten months 9,597,702 8,115,086 18.3 
Metropolitan Chain Stores 
Oetober. «occ 1,231,762 1,120,358 9.9 
Ten months 9,514,050 8.832,784 Be 
G. C. Murphy Company 
OeaOer ik sss 1,055,894 874,538 20.7 
Ten months 8,536,340 7,304,447 16.8 
Neisner Brothers 
ere 965,728 553,574 74.4 
Ten months 7,161,406 4,594,867 55.8 
J. J. Newberry Company 
oe eee oe 1,871,122 1,409,322 32.7 
Ten months . 14,193,178 10,471,614 35.5 
Peoples Drug Stores 
es 974,626 731,436 33.3 
Ten months 8,991,031 6,499,576 38.3 
Safeway Stores, Inc. 
ee ee 9,740,261 6,860,269 42.0 
Ten months . 84,894,769 62,092,386 36.7 
Sanitary Grocery Company 
October ....cce 2,138,585 1,747,322 


9 
13,929,503 38. 


- 19,276,132 
Isaac Silver 

609,671 

4,720,215 


Ten months 


October 
Ten months 


508,52 
4,032,720 


*Decrease. 
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_C JESTER, HORN § Co.! 


37 Wall Street Hanover 6792 
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Department Stores, Davega, Leonard Fitz- 
patrick & Mueller, and Isaac Silver. [t 
was rumored during the past week that a 
stock dividend is in prospect for the stock- 
holders of Isaac Silver. 
reasonable in view of the small capitaliza- 
tion of the company. 


This appears 
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CLINTON GILBERT 


Will Buy or Sell 













N. Y. Title & Mort. 


STOCK AND RIGHTS 
Bank of America 


Chase Nat. Bank 
Equitable Trust Co. 
Guaranty Trust Co. 

Globe Exchange Bank 
National City Bank 


CLINION GILBERT 


Established 1890 
2 Wall Street New York 
RECtor 4845 and 8720 


Private telephone to Hartford 
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Warner Brothers 
Pictures Inc. 


NEW ANALYSIS 


| | 


Supplemental to our | 
memoranda of June 2nd_ | 
and August 17th, 1928 





Copy on request 


Members N VY Stock Exchange 





120 Broadway New York 
Tel. Rector 0060 
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Tooker & Co. 
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RADING in the Over-the-Counter- 
Market at the beginning of the 
week followed an uneven trend, 
owing to pre-election nervousness. After 
Mr. Hoover’s election activity was re- 
sumed, with the majority of issues moving 
to higher levels. Interest was confined to 
the banks, insurance and chain issues, 
some of which scored good gains. Indus- 
trials were inclined to be irregular, while 
aviation issues were quiet blit strong. 
Among the banks to show plus signs 
were First National Bank of New York, 
National City Bank, Chase National, Chel- 
sea Exchange and Bank of United States. 
The Bank of United States’ directors re- 
cently proposed to increase the capital stock 
to 714,672 shares of $25 par from 89,334 
shares of $100 par. Four new shares will 
be given for every one held. 


DIVIDENDS 
Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William Street, New York, Nov. 7, 1928. 

The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of Federal Light & 
Traction Company. payable on December 1, 
1928, to the Stockholders of record as of the 
close of business November 17, 1928. 








The Board of Directors has also this day 
declared the Twenty-fourth Quarterly Divi- 
dend, at the rate of Thirty-five Cents (35c) 
per share, upon the Common Stock of the 
Company. Such dividend is payable Twenty 
Cents (20c) in cash and Fifteen Cents (15c) 
per share (1/100 of a share) in the Common 
Stock of the Company. This dividend is pay- 
able on January 2, 1929, to the Common 
Stockholders of record at the close of business 
1928. 

No certificate of Common Stock will be 
issued for less than one (1) share. For frac- 
tional shares scrip will be issued and will be 
exchangeable for stock at the office of The 
New York Trust Company, 100 Broadway, 
New York, N. Y., upon surrender in amounts 
aggregating Fifteen Dollars ($15.00) or mul- 
tiples thereof. No dividends will be paid to 
the holders of scrip but all dividends on the 
stock represented by scrip will be payable to 
the first registered holder of the stock. 





The transfer books will not be closed. 
J. DUNHILL, Secretary and Treasurer. 
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ry) Your home 
$ away from home 


No dy, 
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When you’re traveling, enjoy the homelike 


comforts of a Statler. 


Enjoy— 


Radio when you throw a switch—ice-water 


when you press a valve — the morning paper 


under your door—a good library at your 
disposal—a reading lamp at your bed-head 
—your private bath—stationery without 
asking — and Statler Service. ” ” ’ All these 


things — whatever the price of your room — 


at no extra cost. 


be me sre of 


There are Statler Hotels in: 
BOSTON 7 BUFFALO (Sotel Statler and Hotel Buffalo) 


CLEVELAND 7 


DETROIT , 


ST. LOUIS 


NEW YORK (Hotel Pennsylvania, Statler-Operated) 


- HotelsStatler 


7,700 Rooms with bath and radio reception. 
Fixed, unchanging rates posted in all rooms. e 


oe 


ao 





DIVIDENDS 





CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 
Preferred Stock Dividend No. 63 
52 William Street, New York, Nov. 7, 1928. 


The Board of Directors has this day de- 
clared the Sixty-third Consecutive Dividend 
of One and Three-Quarters Per Cent (1%%) 
on the Preferred Stock of the Central Arkan- 
sas Public Service Corporation, payable on 
December 1, 1928, to the Stockholders of 
Record as of the close of business November 
15, 1928. 

The transfer books will not be closed. 

J. DUNHILL, Treasurer. 








Brooktyn Enison Company 


INC; 


BROOKLYN, NEW YORK 





sittin 








115th 
Consecutive 


Dividend 
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The Board of Directors at a meeting held 
October 23, 1928, declared a regular quarterly 
dividend of $2.00 a share on the capital stock of 
the Company outstanding payable December 
1, 1928, to stockholders of record at 3 P. M. 
on November 8, 1928. 


Checks for the above dividend will be mailed. 





E. A. BAILY, Treasurer 

















SITUATION WANTED 


STATISTICIAN—RESEARCH INVESTIGATOR—Position de- 
sired with research or statistical department of investment 
‘tm or bank, industrial corporation, public utility or 
advertising company where practical training may be fully 
®xercised. Experienced in commercial, industrial and 
financial research; analyzing of securities; preparation of 
business conditions reports; assembling, analyzing and in- 
terpreting statistical data; writing informational bocklets 
and articles on semi-technical subjects and preparing 
analyses of large corporations and their investment securi- 
Ues. Accurate and thorough. University graduate; married. 
Address Box 193, Financial World. 





AMERICAN POWER & LIGHT CO. 
2 Rector Street, New York 
COMMON STOCK DIVIDEND 
The regular quarterly dividend of twenty- 
five cents a share and the regular semi-annual 
dividend of 1/50 of a share in Common Stock, 
together with an extra dividend of 5/50 of 
a share in Common Stock, have been declared 
on the Common Stock of the American Power 
& Light Company for payment December 1, 
1928, to Common Stockholders of record at 
the close of business November 15, 1928. 
A. C. RAY, Treasurer. 
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Middle West 
Utilities Company 


Notice of “Dividend 


on Prior Lien Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of 
Two Dollars ($2.00) upon each 
share of the outstanding Prior 
Lien Stock, having a par value of 
$100 a share, and One Dollar and 
Fifty Cents ($1.50) upon each 
share of the outstanding $6 Cum- 
ulative Non Par Prior Lien Stock, 
payable December 15, 1928, to the 
holders of such Prior Lien Stock, 
respectively, of record on the 
company's books at the close of 
business at 1:00 o'clock P. M., 
November 10, 1928. 


EUSTACE J. KNIGHT, 
Secretary. 




















November 14, 1928 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 



































Average Stock Prices Weekly Car Loadings 
Nov.7 Oct 31 Oct. 24 ao. Freight car loadings indicate current sectional business 
25 Railroads ............ 147.66 146.24 147.04 139.48 conditions. Loadings from the 15th to the 15th generally 
18 Industrials ........... 179.80 173.41 176.31 141.81 indicate earnings for the current month. 
41 Combined ............ 165.10 161.20 163.05 140.78 Week ended 
. Oct. 20 Same Week + or — 
Bond Dealings, Jan. 1 to Date Eastern District 1928 1927 % 
1928 1927 1926 A re 75,227 68,153 +10.4 
U. S. Govt. bonds. $157,555,900 252,317,850  $224,191,400 Bangor & Aroostook .......... 2,249 2,655 —15.3 
Domestic bonds.. 1,708,426,550  1,845,285,100  1,703,004,500 Central of New Jersey ......... 33,300 30,404 + 9.5 
Foreign bonds 691,421,300 752,458,500 611,160,950 Chesapeake & Ohio ............ 39,170 36,182 — 8.2 
Cleve., Cinn., Chi. & St. Louis... 32,829 31,346 + 4.7 
Total all bonds.$2,557,403,750 $2,850,061,450 $2,538,356,850 Delaware & Hudson ........... 20,037 18.140 +10.4 
’ - Dela., Lackawanna & Western 25,949 23,215 +11.8 
Weekly Business Indicators WAS eC a ne a ee eS 43,212 39,141 +10.4 
Federal Reserve Reports Re MRED ss 'a.5 x 50 6 6.0 015% 26,522 23,889 + 9.9 
(000,000’s omitted) Ortaik & Western ... 20200205 35/478 32,376 + 9.6 
1928 1927 Py. Bay OMe Be. ee Beeriford ov... 39,467 36,866 + 7.1 
Oct. 31 Oct. 24 Nov. 2 New Work Comtral 2.00 .ses0s08 86,695 78,081 +11.0 
Bank Debits—New York City... $6,531 $6,401 $6,586 N. Y., Chicago & St. Louis ..... 28,033 27,393 + 2.1 
Bank Debits—Outside N. Y. City 13,912 13,863 13,713 PINE, A ciccian aan ss sp 0 ens 177,688 164,277 + 8.2 
*Loans and Discounts—N. Y. C.. 2,545 2,505 2,346 Pere Marquette 4.2... .c0scsines 18,590 17,918 + 3.8 
*Loans and Disc.—Outside N.Y.C. 4,193 4,159 3,868 Pittsburgh & Lake Erie ....... 18,387 14,789 +24.4 
tBank Investments—N. Y. City. 836 814 890 MP cbr Vika ke awe se 6.6% ae 52,262 49,195 + 6.2 
tBank Invest.—Outside N. ¥.C.. 2,564 2,561 2,629 NEE, Se latarce ohh wiciein lh eR Sima wise 20,789 20,221 + 2.8 
Total loans and discounts ..... 16,067 15,949 15,107 Western Maryland ............. 12,477 11,350 +410.0 
Total net demand deposits 13,368 13,204 13,508 Wheeling & Lake Erie ........ 11,486 9,181 +25.1 
aotal time deposite ......666.6. 6,940 6,918 6,412 Southern District ‘ 
ec bine ile > Atiantic Comat Tame ..cccvcssre 22,240 22,968 — 3.2 
ag ay oy securities other than U. S. Govt. {Other Titinolis Goentral << ..<66<0 066 0%. 51,203 65,126 — 7.1 
than U. S. Govt. securities. Louisville & Nashville ......... 38,392 40,193 — 4.5 
Weekly Bank Clearin Norfolk & Southern ........... 5,153 4,981 + 3.4 
ne Pie ates &s Seaboard Air Line ..........+. 18,634 18,481 + 0.8 
ar 1928 1927 Southern Ry. System .......... 52,442 52,558 — 0.2 
Oct. 27 Oct. 20 Oct. 29 Northwest District 
OW TOK ET oC cacvecbenancaweecde $7,858 $8,564 $6,027 Chicago & Great Western ...... 7,720 7,825 — 1.3 
Outside of New, York City ...... 4,605 5,331 4,258 Chi., Milw., St. Paul & Pacific .. 41,896 44,888 — 6.6 
: ‘hic :¢ Nor POMEOTR .ccccce 49,763 53,984 -—— 7.8 
Monthly Bank Clearings one lt clam patent ois 31,064 28° 648 4 23 
(000,000’s omitted) Ine. or Minn., St. P. & Sault Ste. Marie 15,029 16,347 — 8.1 
Sept. 1928 Sept. 1927 Dec. % NN a arr re 23,941 25,227 — 5.1 
Total U. S. (193 cities) $49,412 $45,832 + 7.8 Central West District 
~ ed ey Bag. Aa la ada 30,102 26,599 413.1 Atchison, Topeka & Santa Fe.. 46,885 47,723 — 1.8 
oe tek ane Bere o Chicago, Burlington & Quincy.. 43,958 46,922, — 6.3 
: ‘i sei Te tie opti dict , . Chicago, Rock Island & Pacific. 34,857 36,575 — 4.7 
Monthly Business Indi Chicago & Eastern Illinois ..... 9,598 10,503 — 8.5 
y = ‘ndicators Denver & Rio Grande Western.. 10.784 10,569 + 2.2 
(000 omitted) ae . ES et ee 40,875 ee = “es 
sti nc. or Western Pacific ....0.ss00.0s0- 4,744 687 22 
Sales 1928 1927 - Dec. % = + ot wo 
Sears, Roebuck* .......... $37,002 $29,302 426.3. Southwestern District P 
Woolworth, F. W.* 26,895 26.034 33 Kansas City Southern ......... 5,896 6,102 — 3.4 
5 d anAe ct 26 58: °1 567 e Missouri-Kansas-Texas ......... 14,466 13,779 + 5.0 
Montgomery Ward* ....... 26,585 21,567 + 23.2 ca 7 7 2 
Penney, J.C...» 16.477 13.727 420.0 Missouri Pacific ..............- 37,955 37,506 + 1.2 
SRL bala al ea : pt : St. Louis-San Francisco ....... 21,908 . 21,920 ioe 
oe 3 Sl Sah Sea ae eo 11,914 10,421 +14.3 = 
Kress, S. H. 5.011 4.556 + 9.9 St. Louis-Southwestern ........ 7,396 6,948 + 6.5 
So, F 2 Tomes & PRMSs .20 02. cecsscers 12,870 11,569 +411.2 
*October. (Compiled by American Railway Association) 
Foreign Exchange Total Brokerage Loans Federal Reserve Ratios 
9 (Member Banks of Federal Reserve Ratio of total reserves to deposits 
aSSs 1937 System) and Federal Reserve liabilities com- 
Par Nov. 7 Nov. 9 Pips aa a) bined 
England ... $4.86% $4.84, $4.86 % aaa 1927 Week ending Nov. 7, 67.1% 
—— ae eet "sate ae | Soe 4,470,476 3,283,750 The Federal Reserve System (12 
Belgium ...*13.904 13.89% 13.93% -— - Fiona poe oaeaee banks) ratios — as — 
> + 9 ’ nes ee6 08 ’ ’ , , 
aoee tak es BO Wis viscixs 4,589,883 3,394,290 a ee 75.1 Mar. 21 65.4 July 3 
Holland cae) 40.2 40.09% 40.32 Oct. | ees 4,664,390 3,434,107 FS 80.1 Feb. 25 66.8 Dec. 28 
Denmark .. 26.8 26.65 26.78 _ a... tigo7164  3.371,705 1925.....,788 Jam. 21 66.1 Dec. 23 
N 7 - -. ae 26 9 © Dhow eevecve ’ ’ os 4.7. Van 2 ses . - . » 
jn 2. es on’ oo ey 8c saknss 4,978,968 3,384,529 1924...... 83.0 Jan. 21. 70.5 Dec. 24 
_* ee 19.3 16.11% 16.99 Car Loadings Federal Reserve Bank of N. Y. 
Switzerland. 19.3 19.23% 19.28 1928 1927 1926 Week ending Nov. 7, 69.3% 
Japan — pins 49.8 46.44 46.25 Nov. 7..1,161,975 1,112,816 1,161,975 The new York Federal Reserve 
Argentina .+42.44 42.20 42.60 Oct. 20..1,162,095 1,129,055 1,200,941 Bank ratios compare as follows: 
Brazil ..... #11.96  =611.93 11.90 Oct. 13..1,190,127 1,120,007 1,202,780 1928...... 84.4 Mar. 21 62.7 Sept. 19 
Chile ...... 12.165 12.06 12.18 Oct. 6..1,180,598 1,102,994 1,174,028 ee 89.0 Jan. 26 64.4 Dec. 28 
Can. Dollar 100.00 99.89 100.156 Sept. 29..1,196,768 1,126,093 1,180,049 | Re 85.4 Oct. 20 71.5 Dec. 15 
e Sept. 22..1,143,214 1,126,402 1,175,407 re 85.5 July 29 69.6 Feb. 25 
Belga. tPaper Peso. ¢Paper Milreis. Sept. 15..1,138,312 1,127,643 1,179,250 1924...... 91.5 May 21 70.8 Oct. 10 














Daily Avg. Crude Prod. (Bbls.) 





Commodity Prices 


1928 1927 1928 1927 
Nov. 3 Nov. 5 Nov. 7 Nov. 9 

Oklahoma ....... 725,450 751,350 Money Rates Wheat, No. 2 red ....$1.54% $1.49% 
ee ee eee 96,950 107,150 , 9 Corn -(new) No 2 yel . 1.03% 1.04% 
Panhandle Tex. 68.200 86.750 Seat Watater, Ser. <, 50a Rye, No. 2 white 1.09% 1.10% 
North Texas 88,600 78,100 N. Y. Rediscount Rate 5% Oats, No. 2 white .... .54 -61% 

a nd e ° ove 10 ‘ 
sta oe Piaget 58,900 Commercial Paper .,....... 514 % a wl — ‘nw ye a 
day G ogg nba “<a on 218,400 Bankers Acceptances ...... 454-414 % Su — a 1 et “oe “0580 
eee” ae oe ad 28,700 Sel BME ccsvcdacnncn seas 6% oe a eee wa -aa 
Se een ee ipa ec Ra 6% -7% oe eee ee eee 
a a 38,150 49,950 Bar Silver, London ........ 26 56d. power illets, Pitts he 6.25 

r oneas ‘ne eee 83,300 99,100 Bar Silver, New York ...... 57%c ere a a et te .50 < 
Coastal Texas 115,600 122,600 OP ene 16.00 13.50 
Coastal Lou’iana . 21,250 15,100 Zinc, E. St. L. dely .. 6.25 5.60 
eee 113,000 115,000 a re arr 49.75 56.12% 
Wyoming ....... 61,300 51,400 London Market Cotton, mid upland ..19.00 20.25 
US Sa 11,800 13,700 Printcloths (64-60) 07% 08% 
Colorado ........ 6,950 6,250 Money at 4% per cent; short bills Silk, crack doub. ext.. 5.15 4.95 
New Mexico ..... 2,500 1,700 at 4% per cent; three months’ bills Rubber, spot ........ .1870 3680 
California ....... 631,000 623,100 at 4% per cent. een ohiceac aces 18 at 

Gold bullion at 84c 11%d. Crude oil, mid-Con., 
Pe. ~ Scusee sue 2,497,150 2,453,450 33 to 33.9 gravity .. 1.21 Bf 
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